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Abstract:Technopark is a subject of scientific and innovative infra-
structure that creates conditions that positively affect the development of
productionin the scientific and technical sphere, with highly qualified per-
sonnel and experimental facilities. The development of the nonoil sector
in Azerbaijan is a strategic goal. The government of Azerbaijan is taking
all possible measures to develop the production sector. These measures
include direct public investment and encouraging entrepreneurs to work
actively in the applied economy. In Azerbaijan, there are sufficient natural
resources and qualified personnel that contribute to the development of
the production sector.
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Industry is the main sector of the economy of Azerbaijan. Since the middle of
the last century, thanks to the activities of the national leader of the Azerbaijani
people, Heydar Aliyev, metallurgy, mechanical engineering, fuel and energy, food,
light, chemical and other industries have started to develop.

As we can see from the table, over the period of 2009-2014, the volume
of industrial production actually increased by 3.5 times. In this direction, an
important role was played by the reforms implemented at manufacturing
enterprises.
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The volume of industrial production at the enterprises of the Republic of Azerbaijan
(AZN million)

2014 2015 2016 2017 2018 2019
[y PPUTERRRPEY 22564 27978 35027 34565 33898 35646
including: .

5036 5575 6817 6875 6397 6893
Public sector

e 17528 2403 28210 27690 27501 27924

Mining 16460 20862 26894 25607 24655 5983
industry

Processing 836,1 5735,7 63924 7031,8 72438 7126.1
industry
Production 1148.3 12255 15559 17243 17739 17654

electric power
119.5 1545 1843 201.7 2255 2234

‘Water supply, and
waste recycling

Source: the table is based on the materials of the state statistics Committee of the Republic of
Azerbaijan [33]

The development of industry in Azerbaijan is a priority direction of the socio-
economic policy that is being implemented in the country. Based on the Decree
of the Head of state, 2014 was declared the “Year of industry” in Azerbaijan. [13.
c. 338]

In Azerbaijan, there are sufficient natural resources and qualified personnel
that contribute to the development of the production sector. The construction of
a Technology Park in our country has created thousands of jobs. This improves
the social level of the population.

In April 2009, the Law “on the establishment of Special economic zones in
the Republic of Azerbaijan” was adopted. [1. p. 78-82.] As a result of the adoption
of this law, it is expected to expand innovation activities in different regions
of the country, solve socio-economic problems, develop the country’s regions
and lagging sectors of the economy, and increase the export potential of the
country’s non-oil sector.

Azerbaijan has the “State Program of the Republic of Azerbaijan On the
national strategy for the development of science for 2009-2015", [4.p.82.] which
provides for the development of technoparks in the Republic.

109



Zumrud Nadjafova, Natiq Gurbanov

As a result, organizations such as UNESCO provide support to the Republic
of Azerbaijan in the development of technoparks. Technopark is a means of
creating an innovative, knowledge-intensive and competitive economy

At the event held on March 12, 2014 in connection with the announcement of
the year of industry, the idea of creating industrial quarters was first put forward.
On April 8, 2014, President Ilham Aliyev signed a decree “on the establishment of
industrial districts and the organization of their activities” [ 2 ]. This document
stated that industrial districts are of great importance for the development of
small and medium-sized businesses, the organization of the production process,
strengthening cooperative ties,and other issues.

On the territory of industrial blocks, it is planned to create external and
internal infrastructure, which is an advantage of the blocks. The advantage is to
save money on creating infrastructure for your company.

Industrial districts will be created in such a format that they can function in
small areas of the country. At the moment, it is planned to create one industrial
quarter in each economic zone of Azerbaijan. After evaluating their activities,
blocks will be created in other regions of the country.

The Sumgayit technopark

Since the 70s of the XX century, the national leader Heydar Aliyev has laid
the Foundation for the development of today’s successful economy of Azerbaijan.
President Ilham Aliyev, continuing this policy, implemented a large number of
economic reforms, which led to favorable conditions for private entrepreneurs. In
this regard, in the territory of the Republic of Azerbaijan, In the city of Sumgayit,
in accordance with the relevant Decrees and Orders of President Ilham Aliyev,
Azenco 0JSC has built a giant Sumgayit Technology Park. STP is considered one
of the largest technology parks in Europe.

Sumgayit was built immediately after the Second world war as a center of
the chemical industry and aluminum industry. Decline 32 industrial production in
the early 1990s strongly affected Sumgayit factories, but thanks to the purposeful
policy of our state, Sumgayit began to reborn. Gradually, an aluminum plant was
put into operation, then a pipe plant, and production began to improve.

In Sumgayit Technological Park, consisting of 17 plants. These factories
create various types of products that play an important role for our country.
This company is one of the largest tax payers, which contributes to the stable
development of the economy of the Republic of Azerbaijan.
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Thanks to the construction of the Sumgayit Technological Park, thousands
of jobs were opened, which led to an improvement in the social level of the
population. Highly qualified specialists with extensive experience in this field are
involved in the work at this Technopark. All actions to attract staff are fully in line
with the overall socio-economic policy of the government of Azerbaijan.

The following enterprises are currently operating in the STP:

e Cable factory

e Plant, plastic pipe Plant, hot-dip galvanizing

e Precision machinery manufacturing plant heavy machinery Plant

e Plant for the production of electrical equipment

e Plant of technical gases.

All these plants have machines and equipment based on the latest
technologies and purchased in developed industrial countries of the world
- Japan, great Britain, Belgium, China, etc. Application at the factories of the
latest technologies in the production of products is not limited only to internal
needs, but also creates opportunities to export products, and does not harm the
environment.

The products produced at the factories of the Sumgait Technological Park
can meet the needs of the domestic Market, and it is also planned to export
these products to other countries in the near future, since the products produced
are competitive in the foreign market.

One of the promising plants on the territory of the Sumgait Technological
Park which has been operating since December 2009. is a Plastic pipe Factory.[
2 ] the Plant specializes in the production of water and gas pipes, drip irrigation
pipes, telecommunications and drainage pipes, multi-layer polyethylene pipes
with aluminum inserts for heating systems and other types polypropylene pipes.
In addition to plastic pipes, various types of PE, PP fittings, polycarbonate sheets
and PVC profiles are produced. The Plant has more than 80 different production
lines.

Heavy Machinery plant, commissioned in 2011. This plant has become an
important element in the development of the machine-building industry in
Azerbaijan.

The annual capacity of the Heavy Machinery Plant is 120,000 tons. [ 4, page
5]

There are two areas within the plant: crane repair and crane manufacturing.
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Composition of the Heavy Machinery Plant
Figure 1
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The Foundation of the Press factory was laid on may 26, 2010 on the territory
of STP covering an area of more than 11160 m2, and finally launched in August
2011. This plant uses high-tech lines and universal pressing equipment of well-
known brands that meet international standards. The hydraulic press, which has
no analogues in the country, is able to process various chassis parts and other
parts for the automotive industry. This equipment is unique. The uniqueness lies
in the ability to work not only in Autonomous mode, but also in combination with
other equipment, the so-called tandem, and this, in turn, allows you to work on
larger and larger parts for cars. On the territory of the Sumgait Technopark there
is a polymer products factory, which is the largest in the region.

Evaluating the effectiveness of Azerbaijan’s technoparks and industrial
zones

The creation of technopolises abroad can be considered as one of the most
ambitious social experiments in the twentieth century, covering a wide range
of economic, technical and technological, research, communication, social and
other problems that go far beyond the limits of today in their significance and
consequences.

After analyzing the activities of technoparks around the world, you can see
both positive and negative aspects in the work of technoparks. Positive aspects
in the development of Technology Parks should be applied when creating a
similar structure on the territory of our country.
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Positive aspects of creating technoparks
Figure 2

— The state's interest .

— Support for resident companies

—| Well-developed system of services

1.The most importantis the state’s interest in the development of technology
parks, allowing them to commercialize innovative ideas, and provide assistance
and support to achieve results in various industries. This understanding leads to
serious and high-quality support of technoparks from the state.

2. Serious support of the Technopark’s resident companies from the
management company, which attract “anchor residents” who could provide
financial support by investing their capital, thereby enabling tremendous
business development companies.

3. Developed system of services. Here we mean not only assistance and
services to residents within the framework of business services, but also services
aimed at business development. These services include:

e Assistance in forming a legal entity that is the owner of ideas;

e Learning the basics of doing business;

e To promote the implementation of R & d and implementation results.

In 2014, the industrial sector of Azerbaijan was under special attention. This
year, more than 230 new industrial enterprises were put into operation, existing
production facilities were expanded and the foundations for the future of the
country’s industrial industry were laid.

The role of the state in the development of technoparks

The modern economy is extremely complex, and it is designed to create
conditions for a wide variety of activities of people. Depending on how the
economy is organized, on what principles this organization is built, you can
determine what tasks it is able to solve, what interests of society and various
social groups it can meet. The state plays an important role in ensuring the
normal functioning of any modern economic system. The state throughout its
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history, along with the tasks of maintaining order, law and order, and organizing
national defense, has performed certain functions in the economic sphere.

State regulation of technoparks activity is a set of measures implemented
by the state authorities of the subjects of the Republic of Azerbaijan and
local self-government bodies aimed at establishing a legislative basis for the
implementation of activities by technoparks, determining measures of state
supportfortechnoparks, waysto manage the activities oftechnoparks, developing
requirements for technoparks and assigning the status of a Technopark.

The state authorities of the subjects of the Republic of Azerbaijan interact
in the sphere of state regulation of technoparks by:

1) participation in the work of the interdepartmental Commission for
coordinating the creation, operation and development of technoparks in the
field of high technologies;

2) providing state support to technoparks, which is carried out by the bodies
of the subjects of the Republic of Azerbaijan by providing property, financial
resources, tax and other benefits, information support and other assistance
to the management company of the Technopark, founders or residents of the
Technopark;

3) providing information and consulting support, which is carried out by the
bodies of the subjects of the Republic of Azerbaijan in order to establish relations
with interested economic entities, promote the products of technoparks on the
domestic and international markets, protect the results of intellectual activity,
and create other measures to promote the development of technoparks.

The goals of state regulation for the creation and the purpose of technoparks
is to accelerate the innovative development of the Republic of Azerbaijan, meet
its needs for innovative products and services, increase the competitiveness
of such products and services in the domestic and international markets,
strengthen the integration of science, education and production, and solve other
socio-economic problems.

For the development of national TPs, the government has developed special
programs:

- “plan for the development of technopolisies”, which involves the provision
of subsidies, low-interest loans for venture capital business, reduction of
payments for the lease of industrial facilities and buildings.

- “plan for the location of scientific production”, which presupposes
the territorial concentration of regional industries and their association by
specialization.

- a “basic research plan” that promotes the development of the enterprise
in the early stages of its existence.
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Special programs for the development of national TPs

Figure 3
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Policy conducted in the Republic of Azerbaijan is aimed at the development

of the industry, enhancement of the socio-economic level of the population,
reduction of poverty, increase of oil production, creation of new production
sectors, increase of the level of self-sufficiency in basic foodstuffs and
construction materials.
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B90hge bogoxrmazy, 6o8n3 3ghdobmzn

h93J6m30M3900b amMmAnMmyxdnb 3MmMELO o gob3znmoMydnb

993900 099MO0030600
93906070 605083M30 6odn3 39MOabM30
389h0s05560b 0dghdvng0600L
bobgodFomm 93mbMaAngghn bobgedfingm g3mbmangghn
26039hb089gB0bL"93mBMBg0b” 96039hboBggB0b"g3MmbMAngnbL”
3969max300900b 09g8mho 3964mxzn0900b 0ggEMho
zumrud_n@mail.ru natik1952@hotmail.com

0M9639mMOs 0D9MO30E060L 93MbMT030L doMomon EoMans. XX boysy-
6oL 30 Band0ESb 3BgMO3NEF6gMAa bombab gMmzbymo mogmab 3gneoh
90n930b bgmaddmzabgmmonm anbym dghomymanal, 35699boma89690-
mmo0b, bLob3e30Ls s 96gMgnab, 339000, AbYOYJ0, Jodoymao s IMYb3gmm-
00L bb3d PsMEg0nL gobznmomydy.

2009-2014 Byddo LodMYb3zgEm BaMIMgOnb AMEYMMAY 3.5-596M goon-
BoMEs, MadnE 8603369mmzs60 Mmoo dgobMmyms LodMyb3gmm LoboMIM-
9030 gobbmmEngmydymds Myammdgods. 0bybdHmaab gobznmamgds 0dgMm-
000300600 dmo3MMO0L bmEnsmyM-g3mbmdngyMmo 3mmodngob 3MomModg-
Hamo 303sMmYmgdss. smbsbndbogns, MM J3gybob dgmoymob gobzoMmay-
™3g00b Loxwyd3zgmdY, 2014 Bgmn 3BYMOSNF36T0 godmEbos ,06ILAHMNNL
Bao”. 099MO3055680 3MLYOMOL Lo3damMabo d9x6g0Mn3z30 MaLYMLYLO O 330-
®mMox0E0YMo 3omMgon BoMIMydob smbndbymo bggbhmmob LEMIRN gob3zn-
03M900Ls™M300L. §39y06080 Hggdbmaemagnyma 3oM30L 8d9690MMOST dMOLM-
000 LodYTom vgnn 3994060, MoE 9YFxMOaLYOL IMLLbEgMONL bmEnsmyM
0gMmadsmgmoosb.

2009 Beab s3Moemdn doomgdymo 0gdbs 3obmbo ,009Mo005560L MAbL-
330m0ng3adn b3gznamymo 93mbmangyMma dDmbydaL 89986ab dgbobyd”. 83 3o-
Bmbab gobbmmMEngmadab dggge dmbommebymns J§39y60b bLb3oabb3ls
M930mbdn 0bm3zo309M0 Logd0sbMdNL ogsmammygods, 363539 bmEnsmyM-g-
3mbmdngyMmo 3Mmdmgdgdnb dma3zemgds, §39ybob Mygnmbgdab gobznmag-
09, 93MbmM3nz0L AsdmMmAgboma LgdhmMydab gobznmaMmyds o gjbdmmbab
3ovMo.

93940600 0930 ,,009M05053600L MaL3YOMN3nL Loabgmdboxrm 3MmamMmads
2009-2015 B6agddn 993609M900L gobznmamgdolb gmm3zbyma bHMaHhnanab
d9Lobgd”, M3 00M30¢M0bBNBYOL MaL3YOMNnladn (Hgdbm3omzndab gobznme-
M90aL.
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B8996m35h39000 amhdnhgonb 3hmpgbn 0o 36630003h900b 9893900 389hdvn33630

076903M o Lb3o MMZsBNBENYON EObTMYOSL 169396 0dgMdNF00L
MgL3YdMN3aLb Hgbm3smzndolb gobznmamgdedn. Hgdbmadomzn oMol nbm-
39309600, 3mbab nb@HgbboymMo s 3MB3xMabHnbomnsbn 53mMbmadngnLb dng-
9600 Lodyomyde.

2014 Benob 12 oML, 06YLHMoAL Beob godmEbaydsbmeb ozezdon-
M9000 godsmmym mbabdngdody, 30M3gmo Bodmadms nbybdHmMaoymo
330MH 9oL 899060L n@7o. 2014 Benab 8 s3Moanb 3M9BNgbHTs NE30a von-
930 bgmo IMmabgMo goblzaMmaymgosl ,badmybzgmm Manmbgdab dggababy
©d 30000 LOJ30obMdAL MME3BNBYONL Tgbobyd”. 08 EmM3ndgbHhadn sbndby-
ooy, MmM3 LsdmMyB3gmmMm M3nMbydL oo 360d369MmMOs 8g3L d30MY o
Ladgomm d0069LNL ob3z0M3MgoNL, BaMIMgdaL 3MMEgLNL MME3b0BsENNL,
3Mmm3gmangan 30330M900b gobdh3nzgdnbs o bb3s Loznmbydab gowad-
Modo.

LadMYB39MmMm Mmanggdn dgnddb6900 abgomn gmmIshom, MmMA dom BY6-
Jaombomgos dgdeommb 439y60b agnMmg haMmohmmngdd]. myabomaznb odgm-
00035600 oMy g3mbmangyM dBmbBsdn 03930900 gMmmn nboybhMmoymao
33oMmbanab 999069, MmMAgmms bogdnsbmdab dgxsbydab d9dw9a, OMM3gdN
990906900 939Yy60bL bbgs Myanmbydda.

0060350MM39 93MbMT03s P30079MgLLE MMYMNS S 0b 3oMan boxyd-
39008 3033030600 3Md30Mi3gMM3360 LOJIN3BMONL 30MMdgOL Jgbogdbg-
my. 0100LbEVANbyE300, Oy MmamMm sMab MMZaabndydymn 93mbmangs, Mo
3M0630390990 939090 gb MMZebndoEns, 8930dMNdm obbadMzMmm, 0y
Mo 00M306900L oogdMms o LEBMZsEMIONL s bb3sabbgs bmEnsmyMo
5379300 06(hgMLYONL o3doyMBNMgos dgydmas dob. bobymdbogm 3603-
369mm36 Mmab sbMYWgdoL 6500030gM0 MbedgMmazg 93mMbmadngyMa
LOLEHYBOL BmMmTsYMo BYBJE3MbaMadab PBMYB39MYymxsdn. bobgmabo-
xmd dngmo ma30bo nbhmmonb gobdsagmmodedn, BobMngaL, 306Mbaby @3-
3000 o 9MM367M0 Md33E30L MMZ3BNDYONL 3dME3050M006 gMmmv, dg50L-
Myms goMzzaymo i3n69430900 93MbmMIngyM bazgmman.

Hh996m30M3900L LJF0bMOAL LobgmMdbogm MygnmamMmgds sMab sdgM-
0003360L MaL3yOMN3nL LYO0gdHYO0LY S 3EENMMOMN3N M30M3TSMMZ]-
omonb mmagabmgdnb dogm gabbmmEngmgdymo mmbabdngdgdab gMomo-
momooy, M3 30065 nbob3L Hggdbm3oM3zqgdab dngMm LoJdnsbmdNL gobbmm-
309@1900bL LOZbMBbTYdMM dadAL 948600, Hgdbm3amzgdab babgmadboxrm
©3bdamgoab mmbabdngdgoab gobbadM3Mab Lagdnsbmodab dsmm3zab dndoM-
09000, H99bm3om3zg00badn dmmbm3zbgdnb 35073539050 o dsmm3znb
LAHIHYLOL Bnboggosb.
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000¢n00bmoO0d0, 0dgMdnzab0ob Mgbdxdmnzedn, BgAMoMbndbymao gob-
bmMEngmgdsn 3mmohngs 30d6s@ nbobozb nbEyLAHMNNL gobznmamydaL,
60300m00L dM3M39000L godML, sbama BamAmgdab bgdhmMadab dggabob,
Lddg690mMm LaghmMab godmngMmadsb, o MoE FMv33Mns dMbsbmgmdab
bMEWYM-93mMBMBn3xMo PBMYBb39mMYyma3nb sTommgdab.

0o3396dm bnBy3900: dhof390monL gob3znmshgds, 89gbm3shsn, babye-
dfnxem hygaesEne, 0dghdsngsbn.

JEL Codes: L60, L70, 010, P23, Q55
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