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SUMMARY

There is no doubt that the scale and speed of the coronavirus impact on the world economy Is unpre-
cedented. As COVID-19 continues to develop rapidly, entities should consider whether events have occurred that
have had a material impact on the financial statements.

With regard to revenue recognition, when dealing with situations and circumstances such as a crisis
caused by a pandemic, this may call into question the ability of organizations to comply with the terms of the
contracts. Companies therefore need to re-evaluate their ability to receive cash flow related to contracts. When
recognizing revenue, businesses may need significant judgment and reassessment of variable payments, in order to
determine the impact of pandemic uncertainties.

In addition, the accounting and disclosure of current and future contracts can also be affected by decisions
made in response to a pandemic, such as contract changes, benefits for customers who have difficulties in

repayments, price revisioins, etc.
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