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90990 3603369cmdsls 0d9gbL d306M9 93996930l Mo30LgdIMHGOBOL godmzwgbs s do-
0 3bb3S 39960l LMEFOSEIME-93bMT03MMO F56305MGBOL bgardgfiymdol, Bozmm-
930608037160 1Eod0MHMdOL MHOHMB3gLYmBol 3mbEgddGom.

93069 93946900 259Mm0MB3056 Fglodsdolo bmEoswem-q3mbmdozm®o boldg-
3900l 3MBJ30mboMgdol s #obz0msMmgdoL IgsMgdoom goblbgsggdmwo dgdsbobadg-
00l sMOLYdMBOm, G153, d9bgdM0305, IOMLM3L (35w 39Mwo 93mbmBozwMo 3MHMdwY-
900U 256boz0LsL 50B0EEO B5JEHOL Po035¢0LHObO.

93069 J39969080 93mbmI0zMM0 s BobBLMMO 3OMdEYIgdo Lbzsslibzs bo-
LOsMOLLS S 9BLHZ39dIMWH MYYMEOMHEYDS, Mo S0LIbYDS LOZFOHM MYOHPOYH M-
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090%y. 85000 Y39maHY OO 3OHMIWYTss OE J399bg009b L535FMHM M30MsGglem-
0900L o LO39YBHM MOMOYOHNMBYIOOL Bgdmddggdol dgdsbobdgdol gxzg9dEosbo
9go0BoE0s. 3069 J39YbgdL o6 o5Bb0sm ol IgdoboBagdo, MMIgwog WBOHMBlgw-
gzl dom 3mb3mM9bEMw »3oMEJuMdL 0O J399bgdmMab 3oFMMdOLLL. FolidEsdol
93bm8oom BogdMwo  M30MmoEJumds b 2533300 3MOLom Fob03MEsE0s ¢ 0d-
935 3608369cm3s6 89009390L. 0O J39Y6gd0L LogsFMm o LogswrvyEm Bmbgddo
9090Hm905 5 FogMH 056905 30 3MBoG0E 890093700506 MM, BHrMYMOE 3bmdowos,
36003690356 LogHMbgdLsE 9903o3L (mmJdsBodzowro, 2017; Briutigam, & Woolcock,
2001; Jesse & Dreyer, 2016).

93009 J3996900L  LmEosWMM-93:mbMmT0zMMo  LobBHIIGOOL GMmEo 0BOMHEYdS
obowro  200mf393900L O ©MY3BEIWo  3MBROMBGHE0MWO  JEMBIW D300
(Papava, 2022) @mb%bg, Mm©gbsg Los®bgdm ©@mbol 3603369@mdsl 0dgbl 43996oL
900aM5Md0L by30mMbo, 93MbMI03MMHO MLoRGMbMIdOL Mgds s 6EO0IMOBOLYYOo
bbgoolibgs 93mbm8ozmMo dgdsbobdgdol gxrad@dosbo $9mddggdol 99930 gdEMds
(Bedianashvili, 2021).

dmwm  fargddo,  goblsgmmemgdomn  COVID-19-ob  3s6@gdools  3gHomdo,
3990033905 Lobgdfogm 3scrol 3GMdErgds, dobo dglsdhbgzo B (353535 & Fo6500,
2021). Labgerdfoxm 350l BOHEILMD ©35300M9dMwo sMoghmo  bbgs 3MMdgds
3900¢gds  308moyml, GMIgEms TmMolsg, JOHm-9hmo Yy3gwaebg 9608369wmgzsbo,
3E0dOm, 53 ool s g3mbmdozmemo BMEOL, 1939, YEbMWOO 30603000 0b3gLEO-
30900L, Lobgwdfoxm gowolb s 93mbmdogmMo  BOHEOL  MOMNO0IOHMT0TSOMMNYOSS
(Aderemi et al, 2020; Antonio & Alves, 2015; Azman-Saini & Law, 2010; Camarero et al,
2020; Charaia & Papava, 2021; Chikobava et al, 2022; Greiner, 2012; Haq et al, 2020; Heylen
et al, 2013; Ledo, 2013; Lim & Groschek, 2021; Donayre & Taivan, 2017; Casares, 2015;
Azman-Saini & Law, 2010; Reinhart et al, 2012; Sharma & Kumari, 2017; Sabir et al, 2013;
Sharma & Kumari, 2017; Tan & Ismail, 2015; Pegkas, 2018).

33930l 3900MmEMEMY0s ©5 0bRMOGIS30Eo B5Bs

3393500 d9mbgmeo oym 11 9oty Lobgedfoxnm, MHmIgemagsb bsfowo 339
5oL 930 3538060L 9360, bmem dgmdg bofforo 93MM35380600L 93mmdol §bHoby
dgmg0s. gb §3996g000: 53LEM0s (Austria), sendsbgoo (Albania), dgaraos (Belgium), Bgbg-
o0 (Czechia), gb@mbgoo (Estonia), Lyjstrmnggenm (Georgia), otsbos (Ireland), @o@)-
305 (Latvia), erog@wgs (Lituania), dmeromgs (Moldova) s BOowmgo 9s390mbos
(North Macedonia). LoFo®m LEsEoLE03wGo sb39690gd0 dcmdogdwyer ogm dLMmgErom
05630L (https://data.worldbank.org/indicator), sbggg LogMmsdm@molem bogsgrwyEHm gmb-
ol (https://www.imf.org/en/Data) 3mbs3gdms 8sBgddo. »dwowme 33¢q3590 3odmyg-
B9dm@ 0dbs 93bmBgE Moo dgom@gdo.

93069 939969000 2563005(:gd0L HEHGMU3JGH0Z> s 0530UYdMMYOId0

93069 93946900L 930bMB039d0L HYBHMML3]GHW 396H0MmEA0 JNEsbo Bods-
d1m 36:mOJEoL (,00wosbo Ladsdwryem 3OGMmEYYdEo“ Hmymmg GDP-ob Jo®omvang-
B™3560 3s08560L Tlobgd, obogm: 353535 & Lowrogsdg 2019) sbserobo 4306396900,
™3 95000 ©0BT035 5Ol 5M10gMMR356M3560 (bob. 1):
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09960 539099000 53BHMMYdOL Jog® https://data.worldbank.org/indicator-ol 3mbsgdgdol
L2893y

50L560d65305, HmP COVID-19-0l 35bgdools Mmlb 9306y §39969d0l 93mbmado3gdol
6954305 @5 35Mbs 0ym Lbgoslbgs Bmdom, obgzg MMAMmEME 93mbmdozw®mo Lobdg-
3900L 50365 dmem fengddo.

Lobgdfogm 35¢ol (GD) 33wowmgdol dobgozom 03039 Losbsgrobm dgMmomdo
93009 d3996900 sbg3g 398M0MBY3056 GOMNTBYMOLYG 2oBLb3Iz9d Mo LyyGsmom
(Bob.2):
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9] 25630bowsgm Lobgwdfoxzm 3seol 3300 gdsl EMMPo, 33550m© dgo-
608dbgds dobo Bhs COVID-19-0b 356gdool 30639 Hangddo, 0mdas 4oblbogg-
0o Bmdoom J39969d0L dobgz0m. gl gsb3oMMdGIM0s 53 §3994bgdol dmbobgm-
0oL 1FMOZOMdM ILTMYBJIOL 353930l s Fgbadsdolo g3mbmdozgdol bGodwo-
6900L bobgEdHonm boMHxgdOL 5MgMHMNY3sMHM3560 3Mmb39R3(30900L s 0bLGHOEMEOWGO
BMMB39wygma3ol L3gE0R0300m.

9)3bMMO0 3063060 0639EH0(309d0L 0BTl BBl 3BMEgLTdo MBGM®
dgBo 35blbgsgadgdos dgbodhbggo 930Mg J394bgdl mMob, GMog dgodwgds soblbsl
OHMAMOE 35390 §3994bol 4oblbzez9d o boobgzglGHogom dodBoggEmdom, oby
5MLYIMIO MBSO bolismol 3MMIWGTJO00 S FodmfF393d00m.
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0gomm: 53900905 53@MM9d0l dog® https://data.worldbank.org/indicator-ob
9bs(399900b Logzrdzqeby

COVID-19-0b 35bogdo0lL 39M0m@do 93mbmdng«®o boddosbmdol 89doMgdols
33900Md5BY, Loaobyodm gobs 93mbmdozmMo BOHOLs s A963005MHJdOL BHgd3gdol
3969 gds Abmxgeom dsldEHsdom. §3996900 0O Lobgwdfoxzm 3seol s0gdol svi30-
@9dmdolL §0b59g obgb, M5953 3093 MIBOM 4550358MS 93mbMT03MO A5MGIM.

3560098058 b0 35bsbs, MHMI gb30maMgdmwo J399bgdog 30 o6 0y3696
dBo sLgmo FolBedol IJmbg Imgwrabolmgob.

obGHMOOL sbbm3gl OO EY3MYLOs, SbLM3L BbZs sMbs3wgd 3609369¢mgsbo
3M0BolYdo, OHMYMOOEs, Fogowoms, 2008-2009 {erol 3Hobobo. 0wdEs, JMeem-
6530LmEOL 356053 (3BoYM, HMB Logddg 339438 3MODBOLOL LI b FBHO3MB.

396009300l d9wgaq00 39Mys@ hobL Bggbl Joge gmPgwer yzgws 43994bols bsdogg
056396009 do. 2020 Hogwol, HmEgLbsg 3OMBsgoMmMLoLl 3030 0gm  SOLMEIEMMS©
943905 93994565L 3Jmbs 3Gr:Mdgdgdo 93mbmdo3H0o BOHEOL Fgbs@RMbgdsLMSD.

Dm0, IMbsxrm©bgeo 0dbgdms 99990 bgbs®o: 3sbgdool 33seom-
059 9993060IdM©s 93MbMT03MM0 BOEOL 3Hgd3o, MoysbsE 93mbmdozm®ds Logddos-
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6053 Logdom@ dWogMo GMBLEMOAs30s 2560Ess. B30 30 3030m, GMI BHEBL-
BnOT>300L Lofyol 9@390Dg ©sdsbolosmgdgwos Mg3glos, 93mbmdozwmo Rogst-
690 s Lbbgs 36MMdgdgdo. dgbsdsdols®, 339M0MEMdOm MM 356q8058 dgobgems
93bmdozmMo bMs J3994b9ddo.

500l dbogLo d9830MEIdMEs 30MEI30M0 MEbmMMo 0b639LGHO0E0gd0E. o
36003690 ™35600 50006086mUL, GMA 0639LEHMMJd0 IMgMH0EIdMEBI6 dIBbEYdIOL SUg-
00 G0OL-057MmOHY0 30MsMIOOL godm. Tglisdsdolo, EMA0IIM0, FJELMOIIMOO
0639b3030gd0L Bozoadol 9930Mgdalsg.

L530MHOL30OM LSO 335d3L LEbgEWIFoRMm 35EwMb JodsMmmgdsdo. MHmELsa
0603935 93bm3o30L BMbJsomboMgdols dgdsbobdo, Hos 1O YOHMBOL ©sT-
456905 5OLYIWMWO 300E0300. LdFoMHM bEYds 35¢OL 50, MM 53565BMIMOM™
ol DoMowo, M3 3H0DBoLL dm3yzgds. LHmMgE 580GHMISE, LOEYYW0OE WMA0IMOOS, M
9439s 43994bols Labgamdfomm oo, 3OHMbBs30MHYLOL 39M0mEAo LogyMIbMdIWS® 450~
DoMo.

099939, 9ME0LJOs© b 50060dbML oboE, MM 3MMOMbI30MMLTs blbgs-
3909o© 00mgddgs §399690Bg DoMoeols BsldEHsdol M35eLsBOOLOm. gi, 3boOS,
209mf3999o oym 43996900l 93mbmdo3zgdl FmGmol sOLYdWMEOo gblbgsggdoms s domo
bmEosEE-93mbm3o3MEmo LolEYdgdol Ms30LgdMMgdgdoo (Bedianashvili, 2022).

983060mmo 330930l F9gagool sbsgobo

33093580 359mygbgd o 0dbs 35690, wmbyodomemo dmbs3gdgdo, Mm-
09o@ 9900399ms Imbsgdoms LodGmsgargdo §98535¢00 MOMMYMO  X35M90b0
93608 OHMomo B30030L56. MMyMOE 3bMdOWOSs, 35bgwH Fmbo39dgdL 89mdwos
3LSbml OHmam®E LoghHmm, s1g3g 060300 MOHO J393d X3MBYOdo. sdwgbs, ob
390393L 39¢) 06x3MM5T305L, sGOL MBOH™ dmdbowo ©s 9839dGH060 30MY o3y S0g-
00 EOMOmOo 3003900 b X35M90bo IMbs3539d0.

23965 590bo, 3569wyH ImboEgdgdol Logmdzgw by dglsdwgdgwos olgmo 9x39d-
Ago0L 250MmmM3Ws, M3 396 ImbgMmbEgds MMomo 33039800 56 X35M90bo dmbs-
3999%0m. 535LMb GHMO, 3569w e dMbo3gdgdl dgvderos FgeBEoMmML RS Y0~
@905 99835L9d90d0.

33093530 53900 0gbs 3 ool ImEIwo, 3gMHm0s5bdE MBE0MIL 335MSE)-
s dgmmeom (POLS - Pooled Ordinary Least Squares), godlo®gdwgeno 95399d@goom (FE -
Fixed Effects) o 990mbggzomo g39d@gdoo (RE - Random Effects). omommgwyeo
939960Lm30L s®gdEos 3 Fo30mg3mbmdozdmo Ish3zgbgdgwo, 20 ferol dgMmomby,
dgLododolo 2002-2021 Fengddo: doerosbo Lodsdoeem 3MmEwydEob BeHobl Ggddo (%)
- gdp (Gross Domestic Product — GDP, growth rate, annual % - GDP); vgbmmédo
306530600 0639L3030gd0L Howo (%) Bmosb Lsdsdmewm 3hmepvyd@do - fdi (Foreign
Direct Investment — FDI, % of GDP); Lsbgwdfogm gseol oo (%) 0meosb
L5Fodgem 3OHmEydEdo - gd (Central Government Debt — GD, % of GDP).
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gbMowo 1
35bgemdo Mgatglools (POLS, FE, RE) dm@gegdol 99900
Dependent variable:
gdp
POLS FE RE
(1) (2) (3)
fdi D.17g%w= 0.173%%x 0.17g#==
(0.032) (0.038) (0.033)
gd ~0. 041w -0. 07 3w -0.042%5=
(0.012) (0.023) (0.012)
Constant 3.956% %% 3.9g95eww
(0.577) (0.601)
Observations 220 220 220
R2 0.144 0.122 0.141
adjusted RrZ 0.136 0.071 0.133

F statistic 18.280%%% (df = 2; 217) 14.325%%% (df = 2; 207) 35.683%==

Note: #p<0.1; **p«0.05; *¥**p<0.01

dmEgegdol 93mbmdogmMo 8obss®lo s 0bGIM3MgBsE0s. POLS dmegwo:
MmEgbsg fdi 0BMEYds 1%-0m, bbgs 0sbsdse 30H™dgdTo gl 0fj3gal gdp-U BMHELL
0.179%-00m. MLz gd 0BOEYds 1%-0m, bbgs 0sbsdst 3oMmdgddo gdp d3oM©gds
0.041%-00>.

FE 8m@geo: GmEgbsg fdi 0bmgds 1%-00m, bbgs 0565056 306Hmd93d0 gL of)-
3936 gdp-bL BMEsSL 0.173%-0m. OHmELsg gd 0HBOEIdS 1%-0m, Lbgs 0565056
3060mdg0d0 gdp dgoMgds 0.073%-00m.

RE 9dmgwo: GMmEgbsg fdi obmogds 1%-00m, Ubgs 05bsds6 306Mmdgddo gb
ofi393b  gdp-U BGEsL 0.179%-0m. MHmEILsg gd 0BOHEIds 1%-0m, Lbgs 0565056
306MH™d79d70 gdp I30Mm©9ds 0.042%-00.

159039 dMmEYEo FobssOlMdIMOZ35 TqLodsToLMBsT0s 93MmbMTNIME MYMOOSL-
6. 585bmsb g, LY0gg PobBHMEgdsdo sdbLbgro 33wsgdo 860d3bgermgsbos
5%-056 ombgby.

9mggdol dgstgdomo sbsewobo. POLS o FE. 53 Ggl@ol banmgzsbo 3o-
3mgbolb 0obobTo MBEoMgL  3395MGHMS FJOMPOD 53730 MHJAMLoS FOHOM-
0GIGHMW00, S EHIMBGH0Oo 303mmMYHBOL Msbsbdo® 30 BogboMgdMEo 9539JEJo0m
dmgro.

F test for individual effects

data: gdp ~ fdi + gd
F =1.1578, dfl = 10, df2z = 207, p-value = 0.3212
alternative hypothesis: significant effects

391505905, 9O ML L3TMOLO LoggwydzgEo VsM3gmm BmErm3zsbo 303mmyby,
6oyobs3 p — value > 0.05, sd0@ ™A 3sb3360m, G®Md POLS dm@gwro v39009L0s.
FE 0y RE. 35mb3560L ¢gb¢ol 0sbsbdsg, byanmgzsbo 303mmgbs gmeolbdmdls,

60 dg0mbgg30m0 9839dGHId0m IMEYEo YYBGOM Jobswgdos 30M) IMEIEo 3oJ-

LoMYdEo 9839JGHIO0m.
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Hausman Test
data: gdp ~ fdi + gd
chisq = 2.5744, df = 2, p-value = 0.276

M 235436 Ls3dsMmobo LsxgMIZgXo ©YoM3YmMo bMeErm3zsb0 303mmgbs. 5Jgsb
200030bs6Y, Mo 990mbzg3000 98399d@Jd0m MBG™ FoboMgdos.

POLS 9m@geom 900qdwwo 89@93900L bGedowwemwy®Hhmdols d9dmfjdgds. S0
A9LBHOL 699M3560 303mmgHs yeolbdmdl, Mmd POLS dmgmoom domgdwyemo 99w9-
3900 LEGVOWMM0S, SEBHIMBIGHOWO 303mmgbs MEolbIMBL, MM 56O SGOL LE-
d0MEO.

F statistic

data: gdp ~ fdi + gd
F = 1.4884, dfl = 20, df2 = 187, p-value = 0.08925
alternative hypothesis: unstability

306500056 5%-056 ©mbgbg Bmarmzsbo 303mmgbol Modymas 56 930000,
39133600, H™3d POLS dmgwoom domgdwyero 89093900 Fo60momagbl 1idsdowmam®l.
33093500 53909 0gbs ARDL (Auto Regressive Distributed Lag - s3&mMgacmgbio-

o A9Bsfogdan woposbo)  dmgwo, dm3zwg ©s MAgEgsosbo 3gMompgdol
39000Mg00Lm30L (bowo 2).
3b6oo 2
ARDL 8m@gmo

Dependent Variable: D(GDP)

Method: ARDL

Date: 02/08/23 Time: 12:31

Sample: 2003 2021

Included observations: 209

Maximum dependent lags: 4 (Automatic selection)
Model selection method: Schwarz criterion (SIC)
Dynamic regressors (4 lags, automatic): GD FDI
Fixed regressors: C

Number of models evalulated: 16

Selected Model: ARDL(1, 1, 1)

Note: final equation sample is larger than selection sample

Variable Coefficient Std. Error t-Statistic Prob.*

Long Run Equation

GD -0.050523 0.016653  -3.033886 0.0028
FDI 0.030107 0.013887 2.168051 0.0315

Short Run Equation

COINTEQO1 -1.077965 0.087085 -12.37836 0.0000
D(GD) -0.611374 0.056215 -10.87560 0.0000

D(FDI) 0.216216 0.065394 3.306342 0.0011

C 6.082333 0.548436 11.09032 0.0000

Mean dependent var 0.153268 S.D. dependent var 5.553126
S.E. of regression 2.796284  Akaike info criterion 4.514928
Sum squared resid 1360.541 Schwarz criterion 5.224505
Log likelihood -450.6421 Hannan-Quinn criter. 4.801474

*Note: p-values and any subsequent tests do not account for model
selection
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dogdmo 890093900l sbswobo g30deg3l LodwyoErgdsl s0360d6mm, ™A
3Mdgn350000 3gMomedo fdi-ob 1%-0s60 BEOEs 0f393L 0.03%-056 To@gdsl 93mbm-
390396 B ©sd0. gd-ob 1%-0560 BOHEs 5830MHJBL 93mbmToz® BeMsl 0.05%-00. dm3-
93500056 39M0m©do, fdi-ob 1%-0s60 BOHs 0f393L 0.22%-056 o@gdol 93mbmdozwm®
bOEsdo. gd-ob 1%-0560 BOEs 53306090L 93mbmdoz e bMEsL 0.61%-0m. Loobdg-
M9LealL GoMmdMmsygbl 9.§. »gomdowgdoms 3mMgdagool” 9300, GMIgEwoi godmbobogl
90350 5BJoMdsL 4MIGe350560 Fmbaliffm®mmdol3zgb. Bggbo dmgeol 89dmbggzsdo
ol 3306396900, M3 A5sbGs dm3wg s 3MIYE35®06 39M0mEYdL dmmol 107%-om
3069JBH0Mgds ferol gobdsgermdsdo.

VAR (Vector Auto Regression - 39dGHmMvo 533mM930MmgL0s) dm@gero. Hemym® s
36Md0E0s, 59 G030l ImEYgEo HoMmdmoygbl JoMy 0bLEHMWIBBHL To3mrMmg3mbmdo-
399600 3m@wo@030Lb bLRIOHMTo FosFY39BHOWGdJOoL JoMgdoLLL. 00 MBMM ASLOAJOL
bool 0dsl, 0 Gemame dmddgogdl gMomo gbomygbrMo (33eso dgmegbg. sb939,
F9Lodgdgeos  299650BEIL  03E-250mbBomEqdol BmbJsos Fm3gdBy Mgoyo-
69%0b 306¢39duGHoo.

909 olm30L M3GH0To MmO Wogol TgMBI30LsL bbgsalibgs 0bxm®dsgome
360@9MH0wdbYg oyHEbmdom:

AIC(n) HQ(n) scin) FPE(N)
1 1 1 1

50dmBbos, HMI 4-39 300GHJM0MIol Jobg300 MIGH0TsEmOs 1 wogo. dgls-

0500b5, 5390 0dbs VAR(1) dmegero:

gbMowo 3
VAR(1) dmggeols 33c093900
Dependent variable:
Y
gdp fdi gd
(1) (2) (3)

gdp. 11 0. 253 %% 0. 024 -0, 502%%*

({0.071) (0.119) (0.147)
fdi.l1 0.008 0.518%%=% 0.055

({0.038) (0.061) (0.075)
gd. 11 0.007 0.056%%=* 0. 9G¥

(0.013) (0.021) (0.0286)
const 2. 200% % 0. 834 5.186%**

(D.668) (1.118) (1.383)
Observations 219 219 219
RZ 0.066 0. 332 0.869
adjusted R2 0.053 0.322 0. 867
Residual std. Error (df = 215) 4.427 7.403 9.162
F statistic (df = 3; 215) 5.034=%%% 35 _S5BH¥¥* ATH, 6FL***
NotTe: #*p=0.1; *#*p«0.05; **¥*p«0.01

50 $o3dob dmEgedo, 30639 Moo, LEobEghglms gsbzobowmm 9.f. 0d3wmer-
LBy 398mbdswycmgdol i3bdios (IRF-impulse response function):
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Bobs@o 4
00399lBY g99mbIoMgdol B3wbdizos
Impulse - Response function
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GDP — FDI GD

30639 (GDP-FDI) g6s5303%g Bsbl, GMmame dmddgogdl FDI-ob ©swgdomo
dmzo GDP-%g. gbgsgm, M3 00 396339Mfoms@ 0BMm©Ids, 093s Jagdso
013239000

dgmeg (GDP-GD) 9Msg3030 930839690L, Hmam® 9mddgogdl GD-ob ©s@gdomo
dmzo GDP-%g. o 835830m@ Bsbl, H™MI o 300gdwgemdL.

g0y (GDP-GDP) gtsg3030 330639600L, Gmame 9mddgogdl GDP-%g GDP-ob
©50g%0m0 dm30. ol 0BMPYDds, IEd, HMYMOE 0b39LEH0E0YdOL Tgdmbggzsdo oym,
3LPOSQO 37JpIO00.

dgmobg (FDI-FDI) 9Ms3030 330639690L, Gmame dmddgwogdl FDI-bg FDI-ob
9m30. 0l 3olobo 0BMmYds, 1MI3s 2 39MH0MPOL G989 IHBMS 033WYdS s DO
bgds Mu®m bgero Ggddom.

dgbyomg (FDI-GD) 946553030 330639690L, HGmam® dmddggdl GD-ob dmzo FDI-
9. 3b993m, O™ ol I30MHIdS 2503390 39MOMPOL 2sbdsgcrmdsdo, 9909y 30
5053 39H0MPO LEAHNVOWIEMOS.

399Ju39 (FDI-GDP) as53030 230639690, Mmame dmddgwogdl GDP-ob dmgzo FDI-
9. 3095303006 Bsbl, G 0l 0BOEYdS JEIOIWO 319AJOOm.

090309 (GD-FDI) a6Msx3030 230839690L, Gmym® dmgdggdl GD-bg FDI-ol
dm30. 0L (390bsbog, MR350 d30MHds.

09639 (GD-GD) a6msx303%g g98mbobmeos GD-0b dm3%g GD-ob 300mbdsw®mads.
3H90530, MHMI ool DBOEOL 335¢0MdsBY oo Fgdamd 3gHomedo 83390005
0B Egds.

106



“92026000b%0", “Ekonomisti” Nel, 2023

LOHME05© LofobosmBgam Lo@eEosl 3bgosgo dggbdg (GD-GDP) 4Msxo3by,
Loo3 godmbobremos GD-ob as0mbdsm®mgds GDP-ob @o@gdom dmzbg. dobo b
3oLsbo 5830MgdL ool LoEoIUL.

33365

COVID-19-0b 356ogdool 39M0m@©ol sbsgrobds s 33009350 330P396s, GMI
93009 93946900l 530L9dMgdgd0 603369 mgbs  sdm3zw0bogds  3MOBOLWE
Lo@)9309030 93mbmTozMMmo BOHEOUL, Lobgwdfoxm 3seol s MEbMmMGO 30MEI30MO
0639130309000 (33020 gd0L s YYHMNOYOHRIZgBOL Fobliboggdmer b3gzox035d0.

395096 gMmo, 3300 3996900l LrEOsEM-93mbmTozMo LobEgdgdol Hm-
@0 0HBOHEYOS b0 250mfj393980L s WI3956IO 3MBBOMOESEOMWO AEMBSEO-
Dogoolb gmbby, MmEabsg LssMbydmE d60dzbgmgsbos J3g9bol FMomdOL bo-
3000bo, 93mbm303zMM0 MLsgmMbmgdol mgds s 96EH03MOBoLMwo Lbgssbbgs g3m-
Bmdozmeo 99d560Bdgdol 9539dGH0sb0 9mddggdol 9930w gdEMdS.

3319350 slg3g 330h3965, GMI 93mbmdozmo BOOL, Lsbgdfoxmm ool s
MEbMGo 3063000 0639U3H0E0gd0L  9BsoBol s Fgbsdsdolo Bszmmgzmbmdo-
399600 3m0o@030l BmMIoMgoolsl dgodwgds godmygbgdme 0gdbsl 3@ MMM glowo
29650 0gd e wogosbo (ADRL) s 39JGMOe0 53EH™Mgadmgbool (VAR) dmegargdo.
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Expanded Summary

In the conditions of modern dynamic global processes, revealing the peculiarities of small
countries and their reflection in the context of promoting the country's socio-economic devel-
opment and ensuring macroeconomic stability is of particular importance.

Small countries are distinguished by the presence of relatively different mechanisms of
the functioning and development of the corresponding socio-economic systems, which natural-
ly requires the consideration of the mentioned fact when considering individual economic
problems.

The role of the socio-economic systems of small countries is increasing in the light of new
challenges and today's confrontational globalization, when the issue of the country's sustaina-
bility, the topic of economic security and the need to effectively implement various anti-crisis
economic mechanisms gain importance.

The analysis of gross domestic product in the retrospective period of the economies of
small countries shows that their dynamics are heterogeneous.

It is worth noting that the response and downturn of the economies of small countries dur-
ing the COVID-19 pandemic has been to varying degrees, as well as the recovery of economic
systems in recent years.

According to the change of public debt in the same analysis period, small countries also
stand out from each other with a different picture.

If we look at the change in public debt over time, it is clearly seen to increase in the first
years of the COVID-19 pandemic, albeit with a different size by country. This is due to the
specifics of the government support packages for the population of these countries and the non-
uniform concepts and institutional provision of state spending to stimulate the respective econ-
omies.

In the process of analyzing the dynamics of foreign direct investments, more differences
are noticeable between small countries, which can be explained both by the different invest-
ment attractiveness of individual countries, and by existing problems and challenges of a global
nature.

Following the decline in economic activity during the COVID-19 pandemic, the slow-
down in economic growth and development worldwide has become alarming. Countries were
faced with the need to take on large public debt, which further aggravated the economic envi-
ronment.

The pandemic clearly showed us that even developed countries were not ready for an
event of this magnitude.
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History remembers the Great Depression, remembers other less important crises, such as,
for example, the crisis of 2008-2009. However, the coronavirus pandemic has made it clear
that we are dealing with an entirely new type of crisis.

The effects of the pandemic are clearly visible in all three indicators of all the countries we
selected. In 2020, when the coronavirus was at its peak, absolutely every country had problems
maintaining economic growth.

In general, the following scenario would be expected: in the wake of the pandemic, the rate
of economic growth would decrease, as economic activity underwent a rather strong transfor-
mation. And we know that the initial stages of transformation are characterized by recession,
economic failures, and other problems. Accordingly, we assumed that the pandemic slowed
economic growth in the countries.

Similarly, foreign direct investments would also decrease. It is important to note here that
investors would avoid investing due to such force majeure. Therefore, it is logical to expect a
decrease in investment flows.

We have the opposite picture in relation to public debt. When the mechanism of function-
ing of the economy is disrupted, it is difficult to establish stability with existing policies. It
becomes necessary to take on debt to compensate for the losses that will follow the crisis. That
is why it is completely logical that the public debt of all countries increased significantly dur-
ing the coronavirus period.

However, it must be noted that the coronavirus affected countries differently in terms of
the extent of damage. This, of course, was caused by the differences between the countries’
economies and the peculiarities of their socio-economic systems.

Analysis and research of the period of the COVID-19 pandemic showed us that the peculi-
arities of small countries are significantly manifested in the specifics of the changes and inter-
actions of economic growth, public debt, and foreign direct investment in crisis situations.

At the same time, the role of the socio-economic systems of small countries is increasing
in the light of new challenges and today's confrontational globalization, when the issue of the
country's stability, the topic of economic security, and the need to effectively implement vari-
ous anti-crisis economic mechanisms are vitally important.

The study also showed that autoregressive distributed lag (ADRL) and vector autoregres-
sive (VAR) models can be used in the analysis of economic growth, public debt, and foreign
direct investment and in the formation of relevant macroeconomic policies.

Keywords: small countries, economic growth, public debt, foreign direct investments
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