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The paper deals with the comparative analysis of some economic indicators
of the post-Soviet countries of South Caucasus, Georgia, Azerbaijan and Armenia.
According to the conclusions obtained from the survey: First, in 1990, the volume
of GDP per capita was the Azerbaijan, which did not greatly surpass Georgia,
the Armenian data was more modest. In 2017 Azerbaijan increased this index to
ten times, Georgia doubled it, and Armenia was able to make it even better to
five times; Secondly, the rate of growth of economic development of countries is
radically different. The average annual growth rate of economic growth was 35% in
Azerbaijan in 2008, following sharp decline in energy resources and low economic
reforms. The economic growth rates of Armenia were reflected in two-digit figures,
which was greatly influenced by the CIS, including Russia’s economic ties. Low, not
efficient growth rates are observed in Georgia, where the scale of the economy has
decreased by almost 45% — in 1994, the maximum growth was recorded in 1996 —
11.2% and 2007 — 12.3%; Third, the per capita GDP was lower in all three countries
in the world (10715 S, 2017). Georgia was in the first place with the indicator of
1990 year. In 2014, Azerbaijan has overtaken him twice in 2014. In 2017, the number
of GDPs in Azerbaijan decreased by 2 times in 2010 compared to 2014. This figure
was maximum: in 2014 in Azerbaijan — 5 7891, in Armenia in 2008 — 4010 in 2014
and in 2014 — 4430 S. Azerbaijan’s population grew at a rate of 33.0% per capita
in 2006, the highest drop — in -23.8% in 1992. Similar figures in Armenia were the
following: 14.7% (2003) and -13.6 (2009). Thus, the world economic crisis touched
the most severe (2009) in Armenia and Georgia; The fourth, the different picture was
identified according to the purchasing capacity based on GDP: In 2017, compared
to 1990, indicators of Azerbaijan and Georgia have less increased than in Armenia.
One of the reasons for this is likely to be a relatively low increase in prices; The fifth,
GDP per capita, according to PPP (current international S) Georgia and Armenia are
significalty behind the world average indicator (16941 S), indicator of Azerbaijan
(17400 S) is higher than that; Sixth, the post-Soviet economy is characterized by
a significant increase in direct foreign investments in energy-rich countries, for
example in Azerbaijan. This country dominates not only by attracting direct foreign
investment but also becoming an active exporting country (including Georgia).
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Attracting more foreign direct investment is not always a higher share (%) of the
country’s WTO — it was revealed that this indicator is higher in Georgia in 2013-
2017; The seventh, in transition countries, the low income of the population is low
due to high inflation. In 2016-2017 Due to the high inflation in Azerbaijan, consumer
prices have increased in comparison to Armenia and Georgia; The eighth, economic
development stimulates creation of new jobs and reduces outflow of the country’s
work-force. It is not accidental that unemployment rate in Azerbaijan is within the
EU average, which is down 11.6% in Georgia and in Armenia it exceeds 18%; The
ninth, migration is high in Armenia and Georgia. According to the net migration,
Georgia and Armenia look unfavorable, which we can not say about Azerbaijan.
Based on the World Bank data, calculations show that in Azerbaijan in 2017, the
population was 138%, in Armenia 82.8% and in Georgia 77.4%.
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In the early 90th of the last century, after the collapse of the former Soviet Union,
Georgia, Azerbaijan and Armenia became independent states. They have joined the
Commonwealth of Independent States (CIS) at different times and have maintained some of
the traditional ties established in the USSR, which should promote the development of the
economies of these countries. [1-7]. The reliability of maintaining these relationships has
been challenged because of the violation of territorial integrity in Azerbaijan and Georgia.
These events have changed the vectors of the countries. Georgia has emerged from the CIS
membership and has taken the course to join the EU. For obvious reasons, Armenia will lose
influence over Nagorno-Karabakh without close relations with Russia and remains in the
CIS; Azerbaijan is still trying to use CIS levers and seek alternative ways to restore territorial
integrity. Unfortunately, Russia has “lion’s contribution” in these conflicts, which seeks to
keep the influence of former Soviet republics by such means. These factors greatly define
the extent of economic development of the countries. Instead of the realization of favorable
geo-political factors — the creation of financial centers and the expansion of the common
transport area, the conflicts have compounded the development prospects of the countries.
It is not accidental that the market economy in these countries is paced differently. [1; 11;
14-15; 20;22]. Comparative analysis of some economic indicators of three countries is made
in the work. (Table 1).

Table 1. GDP in the South Caucasus Post-Soviet Countries (current USS$), Billion

Year 1990 2003 2008 2009 2010 2011 2012 2013 2014 | 2015 2016 2017
Georgia 7.8 4.0 12.8 10.8 12.0 14.4 15.9 16.1 16.5 14.0 14.4 15.2
Azerbaijan 8.9 7.3 48.9 443 52.9 66.0 70.0 74.2 75.3 53.1 37.9 80.7
Armenia 2.3 2.8 11.7 8.7 9.3 10.1 10.6 11.1 11.6 10.6 10.6 10.5

Drawn up: worldbank.org/indicator 11.01.2019.
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In 1990, Azerbaijan was leading in accordance with the volume of Gross Domestic
Product (GDP) [8] Georgia was not far behind, both of which were significantly higher than
the similar figure of Armenia. Azerbaijan increase this indicator almost ten times in 2017,
and Georgia doubled and Armenia increased almost five times. Unfortunately, the scale of
the growth of Georgia’s economy in this period is not insufficient [20]. The rate of growth of
economic development of countries is radically different. (Table 2).

Table 2. GDP growth (annual %)

Year 1990 2003 2008 | 2009 2010 2011 2012 2013 2014 2015 | 2016 2017
Georgia -44.9 1.1 2.3 3.7 6.3 7.2 6.4 3.4 4.6 2.9 2.9 5.0
Azerbaijan -0.7 11.2 ;2? 9.4 4.9 0.1 2.2 5.8 2.0 11 -3.1 0.1
Armenia 13.2 12.7 22.0 | 18.9 19.3 20.2 21.7 | 224 | 232 | 239 | 240 25.8

Drawn up: worldbank.org/indicator 11.01.2019.

The average annual growth rate of economic growth was 35% in Azerbaijan in 2008,
which has been sharply reduced due to the realization of energy resources and low economic
reforms. The economic growth rates of Armenia were reflected in two-digit numbers, that
was affected by economic ties with the CIS, including Russia. Inadequate growth rates were
observed in Georgia — where the scale of the economy fell to 45% in 1994, the maximum
increase was -11.2% in 1996 and 12.3% in 2007. [23].

The overall per capita product (GDP) in all three countries is lower than Ifficial world
analog indicator (10715 $, 2017) (Table 3).

Year 1990 2003 | 2008 | 2009 2010 2011 2012 2013 2014 2015 2016 2017

Georgia 1615 928 3175 2707 2965 3725 4143 4275 4430 3765 3865 4078

Azerbaijan 1237 884 5575 | 4950 5843 7190 7496 7876 7891 5500 3881 4132

Armenia 638 630 010 994 3218 3527 3685 3844 3994 3618 3606 3937

Drawn up: worldbank.org/indicator/NY.GDP.DEFL.KD.ZG?locations=GE&year_low_desc=false 11.01.2019.

It should be noted that Georgia was in the first place in 1990 and in 2014 the above
mentioned indictor for Azerbaijan was almost 2 times bigger. It should be noted thatin 2017,
with a decrease in the rate of growth, the GDP per capita was almost 2 times decreased
in comparison with 2014.. In total, the total population of GDP per capita was $ 7891 in
Azerbaijan in 2014, in Armenia $ 4010 in 2008 and in Georgia $ 4430 in 2014. The average
annual GDP growth per capita (%) is given in the table 4.
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Table 4. GDP per capita Growth (annual %)

Year 1990 2003 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017
Georgia -14.8 12.5 3.6 -2.4 7.7 8.3 7.7 4.7 6.0 32 2.8 5.1
Azerbaijan - 10.4 8.5 7.2 3.6 -1.2 0.9 4.5 0.8 -0.1 -4.2 -1.0
Armenia - 14.7 7.8 -13.6 2.6 4.8 7.0 29 3.2 2.8 -0.1 73

Drawn up: worldbank.org/indicator/NY.GDP.PCAP.KD.ZG?year_low_desc=fals 11.01.2018.

GDP per capita growth (annual %) in Georgia was noted in 1996 -14.04%, minimal rate
—45.3% in 1992; Azerbaijan’s GDP growth rate rose to 33.0% in 2006, the highest drop —
23.8% in 1992, Similar rates in Armenia were the following:14.7% (2003) s -13.6 (2009).

Thus, the World Economic Crisis touched (2009) Armenia and Georgia and in Azerbaijan
positive index was noted in this period.

What kind of dynamics is characterized by GDP purchasing capacity (PPP) in countries

analysis? (Table 5).
Table 5. GDP, PPP (current international $)

Year 1990 2003 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017

Georgia 24.9 14.9 24.8 241 25.9 28.4 30.7 323 344 35.7 37.2 39.8

Azerbaijan 394 40.7 120.9 1333 141.5 144.5 150.4 161.7 167.9 171.6 168.4 171.6

Armenia 8.6 10.7 21.1 18.3 18.9 20.2 221 231 344 25.5 25.8 27.3

Drawn up: https://data.worldbank.org/indicator 11.01.20189.

We have received a somewhat different picture: In comparison with the year 2017, the
Azerbaijan and Georgia figures have grown less than Armenia. One of the reasons for this is
the relatively low growth in Armenia. One of the reasons for this is the relatively low growth
of prices in Armenia.

Depending on the above mentioned, GDP per capita in accordance with PPP (in the
current international S) has increased by approximately 2 times in Georgia, 3 times in
Azerbaijan and 4 times in Armenia. (Table 6).

Table 6. GDP per capita, PPP (current international $)

Year 1990 2003 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017
Georgia 5.2 3.5 6.2 6.1 6.6 7.3 8.0 8.5 9.2 9.6 10.0 10.7
Azerbaijan 5.5 5.0 13.8 14.9 15.6 15.8 16.2 17.2 17.6 17.9 17.3 17.4
Armenia 2.4 35 7.3 6.3 6.6 7.0 7.7 8.0 8.4 8.7 8.8 9.7

Drawn up https://data.worldbank.org/indicator/NY.GDP.PCAP.PP. 11.01.2019.
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Conclusion: GDP per capita, PPP (current international, 16 941 S) — relatively less

lagging in Georgia and Armenia, Azerbaijan has a higher rate ($ 17400).

Decreased in Georgia (which is negative) has increased almost three times in Azerbaijan

and twice in Armenia, which is a positive indicator for these countries. (Table 7).

Table 7. GDP, PPP (constant 2011 international $)

Year 1990 2003 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017
Georgia 385 17.7 25.8 24.9 26.4 28.4 30.2 31.2 32,6 35.6 34.5 36.2
Azerbaijan 61.0 48.5 125.9 137.7 144.4 144.5 147.7 156.3 159.4 161.1 168.4 156.3
Armenia 13.2 12.7 22.0 189 19.3 20.2 21.7 224 23.2 239 24.0 25.8
Drwn up: https://data.worldbank.org/indicator 11.01.2019.
Conclusion: In 1990 Georgia was the leader in this indicator, but in 2017 it was
significantly behind Azerbaijan.
Table 8. GDP per capita, PPP (constant 2011 international $)

Year 1990 2003 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017
Georgia 8.05 4.1 6.4 6.3 6.7 7.3 7.9 8.3 8.8 9.0 9.3 9.8
Azerbaijan 8.5 5.9 14.4 15.4 16.0 15.8 15.9 16.6 16.7 16.7 16.0 15.9
Armenia 3.7 4.2 7.6 6.5 6.7 7.0 7.5 7.7 7.8 8.2 8.2 8.8

Drawn up: https://data.worldbank.org/indicator/NY.GDP.PCAP.PP.KD?locations=AZ 11.01.20189.

In 2017, Azerbaijan’s indicator (15900 $) exceeds the world’s average indicator (15469
S), but indexes of Georgia (9800 $) and Armenia (8800 $) sharply went beyond (in 1990 the

data of Azerbaijan and Georgia were almost equal).

The post-Soviet economy is characterized by a significant increase in foreign investments
in energy-rich countries [12-13; 16-18]. Such Azerbaijan is from the countries discussed.

(Table 9).
Table 9. Foreign Direct Investment, net (BoP, Min current USS)
Year 1995 2003 2007 2009 | 2010 2011 2012 | 2013 | 2014 | 2015 | 2016 | 2017
Georgia - 3308 | -1679 | -682,7 | -7100 | 9833 | -726.0 | -900.7 | -1411 | -1343 | 1196 | 1594
Azerbaijan | -330.1 | -2352 5035 | -147.2 | -331.2 | -9326 | -812.4 | -1142 | -2443 | -8383 | -1926 | -303,1
653.9
Armenia 253 | -122.5 | (2008Y= | -709.6 | -521.4 | -437.3 | -480.8 | -319.5 | -387.9 | -161.5 | -271.9 | -223.5
-925.1)

Drawn up: https://data.worldbank.org/indicator/SL.UEM.TOTL.ZS?locations=GE 11.01.2019
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Azerbaijan dominates as well as attracting foreign direct investment, as well as
exporting investments (including Georgia). The issue of foreign investments in the GDP of

transitional economies is also important. (Table 10).

Table 10. Foreign Direct Investment, Net Inflows (% of GDP)

Year 2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017
Georgia 8.4 9.6 7.1 15.1 185 12.5 6.1 7.7 8.1 6.0 6.4 11.0 11.9 11.0 12.0
Azerbai-

. 55.1 54.4 33.8 21.4 13.9 8.2 6.6 6.4 6.8 7.6 35 5.9 7.6 11.9 7.0
jan
Armenia 4.4 6.9 6.0 7.3 7.3 8.1 8.8 5.7 6.4 4.7 4.7 3.5 1.7 3.2 2.2

Drawn up: worldbank.org/indicator/BX.KLT.DINV.WD.GD.ZS?locations=AM 11.01.2019.

Attracting of more foreign direct investment doesn not mean more shares (%) in the
country’s GDP at the same time. In particular, in 2013-2017 Georgia has higher indicator in
comparison with Azerbaijan and Armenia. In the countries of transition economies Inflation
has a sharp impact on low real income of population. (Table 11).

Table 11. Inflation, consumer prices (annual %)

Year 1995 2003 2008 2009 2010 2011 2012 2013 2014 | 2015 2016 2017

Georgia 162.7 0.8 20.8 1.4 5.7 7.9 11 2.4 14 4.0 12.5 12.9

Azerba-

. 411.8 2.2 27.8 -18.9 13.8 22.6 2.9 0.5 -0.6 -8.9 14.7 16.0
|ljan

Armenia 176.0 4.7 9.0 3.4 8.2 7.7 2.6 5.8 3.0 3.7 -1.4 1.0

Drawn up:https.//data.worldbank.org/indicator/FP.CPI.TOTL.ZG?locations=AM&year_low_desc=false 11.01.2019.

In 2016-2017 increase in consumer prices has been observed in Azerbaijan in

comparison with Armenia and Georgia due to high inflation.
The development of the economy stimulates the creation of new jobs and reduces the

size of the work prce outflow from the country. [9-10; 21-22]. (Table 12).

Year 1991 2003 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017

Georgia 10.1 115 16.5 16.8 16.3 15.1 15.0 14.6 12.4 12.0 11.8 11.6

Azerba-

N 9.1 9.4 6.1 5.8 5.6 5.4 5.2 5.0 4.9 5.0 5.0 5.0
|ijan

Armenia 2.0 14.5 18.0 18.7 19.0 18.4 17.3 16.2 17.5 18.3 18.1 18.2

Drawn up: https://data.worldbank.org/indicator/SL.UEM.TOTL.ZS?locations=GE 11.01.2019.

The unemployment rate in Azerbaijan is within the average European rate, which is
decreased till 11.6% in Georgia and in Armenia it exceeds 18%. It is not accidental that there

is high migration scale in Armenia and Georgia. (Table 13):
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Table 13. Net Migration

Year 1992 1997 2002 2007 2012 2017
Georgia -544,069 -366,036 -277,521 -299,482 -305,269 -50,000
Azerbaijan -115,116 -111,849 36,524 53,580 0 0
Armenia -496,288 -223,873 -160,521 -183,361 -30,535 -24,989

Drawn up :worldbank.org/indicator/SM.POP.NETM?end=2017&start=1962&year_high_desc=true 11.01.2019.

According to the net migration, Georgia and Armenia look unfavorable, which we can
not say about Azerbaijan. Based on the World Bank’s calculations, it is vivid that in 2017
in comparision with 1990, the population of Azerbaijan was 138%, Armenia’s — 82.8% and
Georgia’s 77.4% [23].
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XX Loy 3mbalb 90-0060 Brogdals sbobyolbidn, baddmms jogdatnls sdemal dqdwya,
bagdomggmmm, sbgMmdsogsbn s bmdbgmn ©sdm3ngdgm Labgmdbogmagdsw Rsdmys-
0d@bgb. abnbo Lbgswolbgs @MML gsBg3Mnsbmbyb ©sdm3ngdgm Labgmadbagmms
®365393mdMMbsdn (bm) s gofgggmmbomos dgnbathabgl gfocnsbo LLE 3o3dntdn
Radmygaemndgdmman GMomozommo 39330GmMmomngfmommdsbo, Gm3gmbas bamo mbos dg-
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9Bym 53 J3946900L 93mbmM3n3qd0l gobzomamgdabomaal. 83 MHcmNgMmMdgbol dqbsmf-
Bgdob Landgmmds, Lbgs 938mMEMomb gfms®, 9939390 omas — dbgMdsngsbabs ©s
Lagofonggemmb @gfn@mGammo domnsbmdal bgmymeznl aodm. o8 dmgmgbgdds d3g-
46980b 39d@™EMg80 dg335ems. LagsGmggmm asdmzgas ©bo-b d93swagbemmdawsb ©s
F06bo 936m 353806130 3969361056980L5396 docm. asbaggdo 3abgbgdal asdm, bmdbgomon
bgomsb dgnm MongHmMdal 33Mgdy, Yomodsbdy dgasgmgbsl wszafasgl ©s
0g0 GRg0s @bm-dn; 5BgMbonksbo, xgMrgMmMdom, 33smm (300emmdL Lm-0b b 398)9-
dob 493mygbgdsl s Ggfn@mMommo doemnsbmdal smbsowagbseo bbgawmabbgs sen@gm-
Ba@omem abgdl gdgdl. Ladbmbotimm, o8 3Mbamng@gddo ,mmBal Bzemoeo® Bmbgoml 8o-
ndegal, Bmdgmags sbgon abgdoom (300emmABL gmegzam badgmos Mgbdmdmonzgdbg Dgas-
3mgbol dgbsRmbgdal. 93 god@mMMgdds @ora gsblbadmazMs J39469d0b g3mbmdn gntn
356300000980L 30LdB9dgd0(3. ba3zma bambayMgmo gqmag3mbman gM-3memn@ o gnto
35J8ME760L Mgomnbs(300bs — GabsblmMo (396@Mgdal d43babs s LagMmm bade-
BL3MEG™ oMgomol gogsmmmMgbdobs, 3mbeymngd@gdds dgegabmmgs Jagybgdals gsbgnome-
6980l 39Mb3gdBn3980. 3gdmbzgznmn Mimmos 53 J3g94b98dn LadadEm g3mbmdn al Gme-
80630l a0bLbge39dmmn Bg33gdnm batmdsmmgs. 653Mm8da as390gamos bada dggybol
Bgngfon 93mbmdngnmo 0bonge@mnl dgostgdnon sbamnba. ocgdamo ©ab3sbol
dobggno: 3ofggemn, 1990 bgemb, doemasbo Ladsdsmmm 3Mmend@ob (3b3,GDP) dm:-
mdom, M0 Mns sbgfMdanxsbn, Mmdgmbsy osm o BsdmmBs bsdsmggmm, bm-
dbgonls Imba(3939d0 3™ dmgedemmgdammn agm. 2017 Bgmb sbgMdsnksbds momddals
ao00m3ags b 85B396gd9mma, Lodetmggmma Bobn gesm™dsggds, bmdbgmds 3o gobmmBe-
3999 3gdemm; gmeg, Moo gdemMma 4obbbgsggdmmns J3994698a0l g3mbmBagal gsbgnome-
6950b B0l gd3960. §3mbmdngnl bnl Ladmsmmbemann ogdbndseanmo b
9330 35%-3m7 o0 bofMs sbgMmdsnksbdn 2008 bgmb, dgdga 83390 dgd(3nMos
9B mEgbmEbgdal Ggeemabazonbs s 93mbm3o FMo Mgnm@dgdol sdsma 893350l
a33m. Lemdbgool §3mbmdngal DAL §)733gdn MEBadBs (s0M0m gsdmababs, Gadys
00 g53mabs dmabeabs ©bm-0b, 850 dmEol MMbgcmmsb §3mbmBogm@ads 33306h)-
o0gf0mMdgdds. 3grefgdnm adaro, 3Mabsjdamabo bEnl 933960 Gogbofgds
bagoaggemmdn, bawag 93mbmdngal 3sbid@sda dodbodsmmma — mncddol 45%-0c dg-
0339(3> 1994 Bgemb, ogbndsen@o s 3o ogndbofmos 1996 Bgemlb — 11.2% ©s 2007
Bgemb -12.3%; 3gbadg, dmbobengmdol gfor LDy doemnsbo Ladsdnmm 3Mmoyd§ab
(GDP) 85fg9693emad0 Ladngg d3g94sbsdo Radmhs dbmggemom sbaemman® dshggbgdgmb
(10715%, 2017 6.). bogomorggenm 1990 gl 53 85R39698mn0 3nMzgm sgnmdg nym,
2014 byl 3ol 5DgMdangksbds mnmddol 2-%96 asmbEm. 88sbmsb, 2017 Bgemb dmbo-
bemgmdol 9o bymbg Joemosbo badednmm 3HmEM@ob dohggbgdgmn sbgMmdongsb-
do 00030l 2-%g6 dgd(30Ms, 2014 Bgmmsb dgosmgdom (gb 3mbs(3gdn agbndsen®na
0ym: 2014 Bqemb 5DgMdonxs6dn -7891%, bmdbgndn 2008 Bl — 4010$ s Logstrongg-
mmdo 2014 Bgemb — 44308). 5bgdo0%068s 8mbabemgmdal gfor bimmbg b3-b Dl
3ogboBaran® ©gd3Lb 33.0%-b dnsembos 2006 Bgml, dogbodarn gotebsl — -23.8% -b

37



30 1992 bgemb. bmdbgmdn sbsmmgoamn 3oh39690emgb0 Fqbadsednbaw nym: 14.7% (2003)
5 -13.6 (2009). s3M0g50, dbmgzmom §3mbmdngmn 3M0babo ygamedg 3dedgo dggbm
(2009) bmBBgobs s LagsMmggmml; Jgmambyg, yognmon Wbsmob Babggnor dL3-b dshgg-
Bgdmnom, gobbbgoggdmmo bymemo godmngzggons: 2017 Byemb, 1990 bgrmomasb dgmamgdom,
5DgMdsngsbobs s Logsmggmmb dshggbgdmagdo dgmamgdom bsgmagdsw asnbames,
300069 bmdbgonbs. 530l gfm-gfon dobgba, Lagafamomm, 50l Bsbgdol dgmsmgdom
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