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The economic crisis caused by the Kovid-19 pandemic proved to be the
most severe test for the economies as world, so for individual countries. The
crisis is still going on, but in its depth and severity it is already surpassing the
global financial crisis of 2007-2009 and equating to the “Great Depression”
of the 1930s. The coronomical crisis has significantly hampered the process
of globalization, but there is currently no real threat for deglobalization.

The negative impact of the coronomical crisis on the Georgian
economy was extremely large. In 2020, the country’s gross domestic product
(GDP) decreased by 6.1% compared to the previous year, in January 2021,
the decline in GDP was 11%. The field of tourism, which has been the main
source of foreign currency in Georgia in recent years, has found itself in a
particularly difficult situation.

he anti-crisis activity of Georgia Government can be divided into three
stages. In the first phase, the government implemented sharp limitations on
economic activity across the country, what became a successful response to
the pandemic. In the second stage, the opposite happened - the mitigation
of restrictive measures led to the emergence of a new wave of pandemics,
which quickly spread from the Black Sea resort area throughout Georgia.
Its epicenter was in Tbilisi. The government was forced to carry out again
to severe restrictions. We are currently dealing with the third stage, when
the process of gradual opening of the economy is taking place against
the background of pandemic intensity’s reduction. The final solution to
the problem will depend on the optimal combination of mass vaccination
implementation and the gradual removing the restrictions of economic.
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The coronomic crisis caused by Covid-19 has dealt a severe blow to both
global and the national states economies. Analysis of relevant statistics shows
that this crisis with its depth, outweighs the financial-economic crisis of 2007-
2008 and equates to the “Great Depression” of the 1930s. The impact of the crisis
on the Georgian economy is extremely severe, which we will discuss below.

The pandemic had also significantly slowed down the process of glo-
balization. Individual countries, relying on their own resources, were trying to
overcome this disease and emerge from this coronomic crisis, although there
are currently no tangible grounds or conditions for the beginning of the process
of de-globalization. On the contrary, overcoming existing problems depends on
joint action at the international level and the strengthening of mutual assistance
between states.

The anti-crisis action of the Government of Georgia can be divided into
two stages. The first stage was characterized by high activity and effectiveness
of the measures taken. The situation changed dramatically on the second stage.
For some reason the government finds it very difficult to fight the corona virus.
The health care system and economy are on the verge of collapse, and the social
situation is extremely dire.

The first reports in the world media about an unknown, dangerous to human
health and life-threatening viral disease, (later called COVID-19 (Coronavirus))
which was discovered in Wuhan Province, China, appeared in mid-December,
2019. Chinese authorities officially acknowledged the existence of the disease in
the late December. The World Health Organization declared COVID-19 as a global
threat on January 30, 2020, and as a pandemic, on March 11. The Parliament of
Georgia approved the Decree of the President of Georgia, on the introduction of
a state of emergency throughout the country, on March 21, 2020. The second wave
of pandemics, was characterized by a steady increase in the number of infected,
dead, and recovering people. The exception could be China, which, through strict
administrative measures by the state, high self-discipline and obedience to the
law of Chinese citizens, has been able to reduce the spread of the virus, pull the
economy out of recession and start economic growth.

The COVID-19 virus had dealt a severe blow to both global and the nation
states economies. This is confirmed by the following statistical data - According
to the World Bank, the world economy was decreased by about 610% in 2020,
while the organization predicted a 5.2% decline at the beginning of this year. The
European Union’s economy was shrink by 7.5%, including: Italy - by 9.1%, Spain
- by 8.0%, France - by 7.2% and so on. The United States economy was shrinked
by 5.9%. The Asian Development Bank’s May report estimated the damage to the
world economy caused by coronavirus at 5.8-8.8 trillion US dollars, which ranges
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from 6.4% to 9.7% of global gross domestic product (GDP). The volume of world
trade was decreased by $ 1.7-2.6 trillion; world tourism losses were estimated
at $ 1.2-1.5 trillion. The losses in the US were estimated at $ 4.0 trillion, which is
almost 10% of the country’s gross domestic product. The crisis also leads to a
dramatic decline of foreign direct investment. In particular, in 2020, their volume
in the world decreased by almost 40% compared to the previous year, which in
absolute terms is about $ 1 trillion (World Investment Report, 2020). According to
individual regions, foreign direct investment decreased: in developing Asia - by
30-45%, in Africa - by 25-40%, in Europe - by 20-35%.

Thus, we deal with the second global economic and financial crisis, which
was provoked by the pandemic shock and it is called the “coronomic crisis” in
the scientific literature (V. Papava, 2020). We can highlight the two main features
of the mentioned crisis. The first is in the cause of the crisis, which is caused
not by the contradictions within the economic system, but by the medical factor.
Leading pharmaceutical companies in several countries have started serial
production of anti-covid vaccine and the vaccination process is already underway
in most countries of the world, although its pace is not high enough. Recently, a
statement was made by one of the top officials of the World Health Organization
- if the vaccination of the population continues at this rate, the process will take
about 5 years to complete. Covid-19 vaccine shortages are particularly acute in
economically disadvantaged countries.

At this time, the second wave of pandemics is intensively spreading in the
world. Consequently, many European countries and Israel have again significantly
tightened restrictive measures. Naturally, this is much easier to do for countries
with the greater financial and technical capacity than Georgia, as we have very
limited resources and most of them are foreign grants and soft loans.

In the current situation there are more and more rumors about the
beginning of the process of de-globalization, which, in our view, has no real basis.
Let us recall a few facts from history to clarify this issue. Internationalization, as
a precondition and an integral part of globalization, was seriously hampered
several times in the 20th century and the early 21st century. This was caused
by the First and Second World Wars, the Great Depression, the Great Recession
of 2007-2009, and so on. After the global financial crisis, there was a tendency
of product localization, which is considered in the scientific literature as a
mechanism for mitigating the employment problem caused by the crisis. It is
assumed that priority is given to job creation in the country’s internal, rather
than in global labor markets.

It's a paradox, but the tendency of localization has emerged in the U.S,,
in the country, which is the core and locomotive of globalization. In any case,
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such delays are of temporary nature. We think that the current slowdown of
globalization caused by the COVID-19 pandemic will also be temporary.

The second feature of the coronomic crisis is its special depth. Scientists
agree that this crisis, with its severity and devastating impact, outweighs the
global financial crisis of 2007-2009 and equates to the “Great Depression” of the
1930s. In view of the above, the process of overcoming this crisis will be very
difficult and quite long: It is estimated that considering the damage caused by
the pandemic to the economies of global and individual countries, the leading
countries will not be able to reach the 2019 economic level, until 2022.

The Coronavirus epidemic did not spare our country, either. The coronomic
crisis caused by the coronavirus had an extremely severe impact on the Georgian
economy. The country’s gross domestic product fell by 61% this year, which is
more than expected 51%.The country’s foreign debt increased sharply. Covid-19
has had an extremely severe impact on tourism industry, which has its objective
basis. The fact is, that the part of the tourism in the total domestic product of our
country is 10-11%. This is a fairly high rate, according to which Georgia ranks 26th
in the world and 1st in the South Caucasus, significantly higher than Azerbaijan
(4.4%) and Armenia (4.2%) (Georgian National Tourism Administration, 2020).
About 27% of total employees in Georgia is presented in tourism sector and it's
related activities. Due to the coronavirus, the number of international visitors
to Georgia was constantly decreasing. So, for example, in July 2020 it decreased
from 1 0993474 to 48535, in August - from 1358 598 to 46335. In September from
917 044 to 5343. From May to September 2020, by 4,140,563 less visitors came to
Georgia than in the previous period, as a result of which the state failed to receive
$ 3.3 billion from tourism (Georgian National Tourism Administration (gnat.ge).

The anti-crisis policy of the Government of Georgia can be divided into
two fundamentally different stages: In the first stage, the government was
characterized by resilience and hyperactivity (as soon as the first Covid-19
case registered in China, air traffic with this country was banned by Georgian
government). As we have already mentioned, on March 21, 2020, a state of
emergency was declared throughout Georgia, which lasted until April 21st and
was prolonged until May 22. As a result of the measures taken, the government
managed to slow down the spread of infection and ensure a lower rate of human
casualties compared to other countries, so that “a certain level” of economic
activity which is necessary for proper human living conditions and normal
functioning of the country was maintained (Abesadze, 2020).

Unfortunately, the situation was changed dramatically in the second stage.
At the end of August, the pandemic broke out in the Black Sea region of Adjara
and has been spreading throughout Georgia since September. The number of
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people infected with Covid-19 (only detected) fluctuated around 4,000 daily,
which was a very high rate for Georgia. In terms of the number of coronavirus
patients per 100,000 people, Georgia ranked first place in the world at that time.
The health care system could no longer withstand this scale and was on the verge
of collapse. The government was forced to declare Lockdown a second time and
sharply tightened restrictive measures. Currently, in view of some stabilization
of the situation, the government is carrying out the process of gradual opening
of the economy and business.

In view of the above, in order to avoid a recurrence of a similar situation, itis
extremely important to analyze the reasons for such aggravation of the situation
in the second stage. We will point out a few. One of them is of a psychological
nature - not a small part of the population has somehow come to terms with the
risks posed by the coronavirus, they have reduced attention and, consequently, are
not following restrictive norms like they used to. In the current difficult situation,
in our opinion, some blame is also on the government, as they have managed
to overcome the problems caused by the first stage of the pandemic and had
not been properly prepared to meet the second stage. However, they really had
enough time and financial resources for that. The factor of seasonality should
also be taken into account: in July-August, there was a mass movement of the
population to the mountain and sea resorts, where they, in most cases, ignored
safety norms and regulations to prevent virus from spreading. The influence of a
political factor on the epidemiological situation can also be considered crucial.
The processes that took place in the period before and after the parliamentary
elections in Georgia led to a mass gathering of people, which, not infrequently,
took place without following safety regulations.

In conclusion, we should pay attention to another important aspect of the
problem. It is well known from economic theory that the economic crisis is not
only the destroyer of the old, but also the creator of the new economic reality,
which is seen clearly in the transcriptions of the concept of crisis expressed in
different languages - in Greek, “crisis” means “solution”, in Latin - “division” and
“transformation”,in Chinese - “threat” and “opportunity”. Therefore, the coronomic
crisis should be considered not only as a serious test of the sustainability of the
society and its component - the economy, but also as a “window of opportunities”
for the formation of the new, more efficient and progressive economic structures.
Who will use this opportunity and how, will largely depend on the success of
individual companies or the economic development prospects of the whole
country. It is obvious that humanity can no longer live with the pre-pandemic
rules, after the coronavirus is finally defeated. In-depth changes in society are
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inevitable. Those changes need to be made in coordination with human well-
being standarts and they need to create more humane environment.

The material presented in this issue of the magazine was based on the
articles published in the 2nd issue of the same magazine in the section “Round
table - coronomics”, the full and updated version of which we offer to readers in
English.

References:

e Archvadze ). (2020). Saxelmcipo pandemiis pirobebshi sazogadoebrivi aucileblo-
bisa da mogalageta tavisuplebis optimaluri tanafardobs ziebashi. [Government
in Search of the Optimal Relationship between Social Necessity and Freedom of
Citizens in the Context of the Coronavirus Pandemic]. (in Georgian).

e  Archvadze J. (2020). Koronavirusis pandemiastan dakavshirebuli globaluri cvlile-
bebi. Th., “Mtsignobari”. [Global Changes Related to the Coronavirus Pandemic].
(in Georgian).

e  Papava V. (2020). Coronomic Crisis: When the Economy is a Hostage to Medicine.
Eurasia Review.

e  Papava V., Charaia V. (2020). The Coronomic Crisis and Some Challenges fort the
Georgian Economy. Georgian Foundation for Strategic and International Studies,
N136.

e  Rodrik D. (2020). Will COVID-19 Remake the World? Project Syndicate

e  http://www.project-syndcate.rg/commentary/will-covid-19-remake-the-world-
by-dani-rodrik-2020-04

3M0mMmbmanzymo 3M0BabAb godmb393900 Abmamamby o
LagoMmmzgmmbomznb

93 33so 993350608300
3hmxgbmho

03. 3039b0330000 bobgoMONL
00000b0b bobgedform 36039hbnBgB0
elguja.mekvabishvili@tsu.ge

3M300-19 306090n0; 3odmf39900 9g3mbmdoggha 3hodobn 38dndgbo
godmEes omdmfAbos hmgmhg dbmxeom, nbg Eo039300 J39y6900L 93mbM-
dn3900bom30b. 3hndnbn 39h 30093 3hdgeends, doghod Mmo3nbn bomhdno o
b0dP303000 3339 9gohdx0b 2007-2009 F0gonb gemdsogh nbsbbah 3hndoblL o

32



3mbhmbmaBnzzhn 3h0d0obob 3odmp393900 Abmaenmby o bogohcmzgembmznb

78M0EJ00 1930-0060 §0900b ,,000 093hob0ob” 3mhmbmdniznhds 3hnHnbays bo-
3hdbmodove 39019hbo gomosendsinnb 3hmigbo, 0ydEe 0830850 oh 0hbydMAL
0930M050093300bL 0§y900b hondg hgoogho boghmby.

Jomhgboe enen ngm 3mhmbmdoggho 3hodnobob y3ohymaxoomn 993030960
bogdohmzgomb g3mbmdngads. 2020 F9ob, Fnbo F90meb dgeshgdnm, J39y60b
000360 bsdsdy0m 3hmeydsn (8L3) 6.1%-00 dgdiohes, 2021 fonb nsb3hob
03990 903-b 30heb03d 11% dgoeanbo. 3obbLo3nmhgdnm hoyo degmdshgmdsdn
omdmhAbos Bghnddnb bLayghm, hmdgonz omoem §0gonb gobdozomdsdn bLogo-
hozgomdn 3gbmghn 3009800 d98menbgdnb dmszshn §yshm nym.

bogohmzgomb dmozhmodnb 068n3hndnbyon vgd8nghmds 3ohmdnomse bod
9Bv3dve 390d0gds eonymb. 30h390 980399 dmozhmdsd 3obobmhingos 0mg-
0n 9394600b 8s03Bo0nm 93mbmdnzghn bogdnobmodnb 6339mha 399mye30, hab
d90939003 99dom dgoeohgdnom GohdoB89000 3060300390meo0 306090000, dgm-
hg 9893%g9 dmbes 3nhognom - d909mye030 mmbnbdngogdnlb dghon0g0sd go-
b6o3nhmoo 30609800b oboon oomnb Fohdmgdbs, hmdgoos do3ndm3z0b3nho
bogghmh8m dmbnesb dogen bogohomzgomb dsbdBodnm LFhogse 3o3hEg0eo.
dobn 9303968hn m0neobdon nym. d;oghmos 0dyegdgen gobeo 33003 0ngdo-
hoo 8393h0 d990903900b3010b. 88379800 A396 Logdg 330930 89b039 9803006,
hm@go 30609800b 068960b07hmdab 39330hg00b mbdg dndenbohgmodb g3mbm-
d030b 9803mohn3n gobbbob 3hmzgbn. 3hmopgdnb bodmemm goesfy39Be o-
dm30090900 046900 dobmdhngn 30943nboEnnb gobbmhing0900bs o 93Mbm-
dn3nb 390m30300 010600036 MdNG dmbbLENL M3E0ndoogh dghfydosdy.

0bo3396dm bngy3300: 3Mhmbmdnzghn 3hodnbn, 0930Mds00dVENY, 96BN3-
hn%nbyon 3moenBngy, dobmohngn 3093069300, 93MbM3n30L F9dmy039.
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