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0gds 1bsdgEbogdm 33ag39d0Ls s B30l sx0bIBLYIOL FoBMWs, Broms
obobo  936MH™3538060L Lsdrsgrm Isb39b9gdgEL oYsberm3zEbgb (ALB3-U 2.28 %). ©obs-
303500 dBsMmos byMdgMOL obobstmxgdo  (0.9%-sb6 1%-00g pobots 2012-2022
§gdd0). 06OJgmdo ob 1.4%-U MEHMEEJOS s 31939, FBoMEOs. oM glgds 5J3b BM.
053900mb0sL  (0.5%-056 0.2%-307), Lsgseomnggermlb (0.3%-@sb 0.2%-0g 2015-2022
§gdd0) 5 99365065 (0.8%-0b 0.3%-0¢0)).

6 European Commission (2023), State Aid Scoreboard. https://competition-

policy.ec.europa.eu/document/download/0b2037c¢5-c43f-4917-b654
fA8f74444015_en?filename=state_aid_scoreboard_note_2023.pdf
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Lsd®gf39e Ly BHMMo 93HMIs3d0MOLS s §93M@dOL 3560EsEO J3gybgdols
03Mbm303900l LEBGHMIEHMGSAo

930b6m3031M0 256300000900l 3OHME3gdo 30dEobsMgmdL  LEHMWIEHWOHMOo
GOBLBMOT305, B3, BHMIWOOGOES, 800056 3s0mdz9d580 bmgeol dgwMbgmdols
390500, 3M9(390MdOL 06309300395 T, beerm 8my30569300m Jegdso
5 ImAbobrMgdol IBsMO Fooom bobosmgds. 936 ™ 353d06M0L bLemgwol 8gy@bym-
00l s IMgfzgemdols fowgdo dol du3-do Lsdmowme, 1.7% ©s 23.7%-05, bogm
300D oladdgdado, Tgbododols, 4% s 25%-b 99oagbL. J39dmo dm3gdmwros
9363538060L sbsewo §93600 J399bgdols s 3960@aBo 93946900l 93mbmdozgdol

LA BH OO Joboliosmgdergdo 2023 Howb.

3bGowo 2
33996990l 93mbmdozols LEMwd@wyevmo dsbsliosmgdemgdo, 2023
2 2 . B S 8
213 S 3 S S Y 23 Y
S B 3 &3 Q 8 e §)
2 2 5% Yg JRRS 258 | U
= 588 | 5& 5 5868|586
0MEIYMINO 3.0 254 59.3 6 30
Bgbgmo 1.6 30.2 59.8 3 36
bmM3o¢0s 3.0 18.8 61.2 6 28
33036mbo 1.6 12.2 74.0 2 17
QuBH™bgomo 2.2 22.2 63.8 3 29
1BayMgmo 4.7 243 57.6 4 31
WHE300 4.2 20.9 63.1 7 24
0930 3.0 24.1 63.1 5 26
3membgmo 2.9 28.7 58.8 8 31
6dobgoo 3.9 27.6 59.8 18 33
LEM3539M0 2.0 32.7 56.5 3 36
Lbenmggboo 1.9 29.1 57.8 4 30
5¢dsBgmO 18.3 212 48.0 35 21
dlibos ©o | 5.4 233 56.4 17 33
396393M3065
0OJ900 6.2 28.3 54.0 17 28
dcEm3s 7.6 174 61.1 55 13
9mb@gbgatm 6.9 11.9 62.4 7 18
B&. 8s39mbos | 7.0 214 58.2 10 30
Lg@dIO 5.2 26.4 51.2 14 29
Lodo®omggerm 7.3 19.0 61.7 40 14
365065 7.4 18.8 61.3 15 24

Pystoer: World Development Indicators. World Bank
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9mbs399g00 ImHdmdl, HMI 35bos@o J399bgdo g3Mm3szdomol gzto J30y-
B9d0Lgob 2oblbgogzgdme LEHMWIGHMOHMOo GHMBLBMOTs300lL 9B3BY 00Ymxgd0sb,
3960m, bemxgwolb JgMEHBYMBd0EE LsdMgfggewm bgd@mMmgddo Lsdmdsm doserols Jos-
Bo33wgd0l MgO® bgeo $H9a3dom boliosmgdosb. gi GHgd3o gobliszMm®Mmgd0m ds0s
93580, LodoMmMZ3gEMbs S 5Edsbgmdo. IMH3gemdsdo oLagdgdywms ool
0563969000 9303538060 J3996gdmb obEml ©asBsb dMLBos, BM. Tozgmbos,
0M49000 s LgMdgoO.

sboe §936 J39ybgd3o IO gH3gemds goowgdoom 36033b9wmgsbos dsmbisgg du3-do
Howol dobgz0m, beawm dmosbs@ g36m™m353806M0L LsdMIHzgwm 4s8mdz9d5d0 Mo3-

53060390 9360 3996900 oy ™mdI6, Hmym®E gl 89-2 O0syMToBYs Bshgzgbgdo.
Q05505 2

9363538060l IO gH39MmBOL 5000 8063500 30BEHMOdMBHMMO J3999bs

33Mmgo3dnmols 3MgH3gammonl Bonszsmo 3mbEMmndnEmMmda,
2014-2023

©59853901m0 moMmydnmygdal Homoal Bobye3znm, %

2022
2020

2018
2016
2014
0 20 40 60 80 100
W 0JM3a0s W 39M3s60o ofmsbos
H 3L3s6gm0 B boxMebggon 0&omM0s

Pgstde2: 53960l 3563560898980 Eurostat-ols 8ebszggdob dobgwoz000

505300MMMo@, sboew 9360 J3994bgdol doge dMgfzgemdsdo dgddbowro sds-
90900 oM gdOL oo LEVOWMMO© FHDIMPOS (OIYMTs 3).
Q©053M505 3
abao §93M0 J3946990L IM9H39emdoL fowo g30m3sgdo®mol 27 J399bol dodobon

sbagmo Hg3Mg00l IMH3geMmol sdsBg0mo
momyxdymyoal foema EU27-0b 3MgH3ganmodals

585@701m0 momgxdymydol dodsmo %

14

13,5 -
13

12,5 /
12

11,5

2014 2015 2016 2017 2018 2019 2020 2021 2022

Pgstoer: 539060l 3563560898980 Eurostat-ols 8ebszggdob dobgwoz00
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2008-2009 fergdol 93mbmdogmemo 300Bolol 899y 930Mm35380M0L dM9f39-
@MdOL BOOL 3gd30 YoMYMBOMO 0YM, YO0 BOEIL ol Tbmerme 2014 fierosb
od6OH¥bs, o3 2019 Farsdg oaMdgers. 8999y LsdMmgfggerm BMEs s bod-
690390 godmdggds 93Mm3ezdoMdo olgg 899300, Mobog 3m30 3569gdoom yo-
9mfj39mo 3MobBobo dm3gzs o qb LedMgfggem 2s0mdzgdoL  ¥sMYMBOMO HBOHPO’
399m30bo.  356gdool 90amado  godmiEmabwgdol 30MmMmdgddo 339 Tomowro
bOEoL GHgddo sgogboms (9.1% g30m353006Hdo, bmwem 8.9% g3oml bmbsdo).
0900, 0gHWYZoLO O OB 15%-by dgBHo BOHEs 3Jmboom 2022 Fqnb.
31939, 35090 0gm HBOHEOL 3Hgd3do dEAsMIMNLS (12.8%) s 3membymdo (11%)”.

990390 ™doL sMAgOL FmEOL, Mmdgwoi NACE 93mbmdozm®o Laddosbmdol
3W5L0%8035GMMOL BobgE30m, 59005698l LodmMmIMI3mggdger (B), 9500053998539~
09w (C), 9wgdBHmmabghaool, gosHol o 3mbooio®madol LyozoLL(D), Fywol o
LoMgbszgg LobBHYIab, bsMBYEJdOL ToMM3zoLs s PoMgdmbg BOW630L (E) J3gmotaqdl,
39005058990539990 dM9H39Mds FE0sb TsBHYOI PoMYdEgdsdo dolo fowrol
90b9300m MO0EILOS I, LEFMsME, Bowosbo IMgfizgwmdol 80%-U Fgogbl. Mog
d9gbgds dob Hol du3-8o, Eurostat-ob 9mbs3gdgdol dobggom, gsbbowmmo  somf-
@osbo 3gMmomEol 8s6dowbyg yzgumabg Towowo dohzgbgdgwo 2016 Fgwbl, 15.4%
©05530JboMs. ol 03wgds 2016-2020 Fangddo, dgdgodmEs 14.7%-0009, bmerm 2021
§0©sb 33053 0gm BMHEs s 2023 Fgeob 15%-b Bosmfoss.

353900 J399bol Imbszgdgdo BmHomdl, MM 500538539090 IMgH39-
@MdOL 35GHJOMEO 0MJIMgdol fowo db3-do gsblszMMMIB0m Fo0sE0s 06~
560530, Losg 2022 gl ol 38%-b 9goagbs. 890y dmosh Bgbgmo (21%),
bem3z939m0 (20%) s benmggbos (19.9%). 4g®dsbosls »Fomagl 18%-0sbo Fowo. sbggg,
050505 30:EMbgmoLs s MbAMgmOol FsB396909w0, dqlsdsdolo, 17.5% s 17.2%.

29005059v9853909¢0  IMgH39mdoL fzowo sbseo §gzdo J399bgdol g3m-
6mdo3gddo EU 27-0b 958396909 bg 9owswos. gl 890d¢gds 50blbols ds00 5855006 09-
@0 LAHM®MIGHMOMWO GHOBLBMOTs300L LEIO0m, 939, F5000 LsdMgfhzgem Fo@dm-
900l OLEAMOOIEO Q5MEEOGOO0Ms s LsTdom doeol BOHBMOL M30MsEHILMIJGIOM
(B30 BbaMKR DO, 339W0G03S30S s bbgs). Gog 8ggbgds 396osd) J399bgdL,
0O Jgmo sMHoL Lsmsggdo 22%-0sb0 fowom, MGmIgwoi 2014 Herol Fgamd «90-
XMOJLOIIMOS O 23HBMOOW0S 5%-0m. Tols IM3Yz9d05b dmMLb0s, AHowmgm 9539-
©Mbos, s LgMdgMO, Fgusdsdobo, 14-14% s 13%-0s60 fowgdom. m36s0bol oo
3600d369¢mgboo d9930Mm@s Mol gogengboom s 2022 Fgarl 7%-U qomEHemes. bo-
JoOmzggembs s dmermgzsl du3-do 9s350ds390go IM9H3gwmdol oo, dg-
Lododolo, 10% s 9%-05, B@mE® dMEM 5RO oedsbgmo (7%) s dmbgdg-
Boatem (5%) 03539096.

23900505899053909w0 IM9H39wmdoL LE®MWYIEHWOHOL sbserobo sboymagl, GH™A
LSdmom S F90oBHJbmEma0®mo FoMmBmgdol sds@gomo VoMgdvegdol fo-
@om 3560sd) 4399690l ImGol myMdgmo (34%) s BG. ds3gmbos (33%) ¢og-

" https://ec.europa.eu/eurostat/statistics-
explained/index.php?title=Industrial_production_(volume)_index_overview#Development_of_main_industrial_group
ings_and_individual_industries

® https://ec.europa.eu/eurostat/databrowser/view/nama_10_al0 _custom_10313759/default/table?lang=en
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MHMd6. Logommzgemdo gl doBz9badgwro 14%-0s, bmem gzgasbyg ©odswro doBzgbg-
090 5EdBIML (6%) 5d3L. MZoELoBobMs  sOLYGIWMEO Foblbgsgzgdgdo, MoEysb g3¢m-
3938060l m530s30M39w 15 {936 J399456580 0ob, Ladmoem, 45%-b WEHMEWEIds, be-
@ sboew 936 9399469880 37%-b dgog9bL.

MH9LOLYIOL  AoOBsHowgdol 9x39dEH0bMdBY, LsdMghzgerm LgdEm®mol Ggd-
BrEmaom® 30Mo@gbmdsls s 3mb3M9bEbsMmosbmdsby dgbsdargdgwos dGMIoL

0omMqdH@MdOL  9B39698gd0m 3odlxgmm. IMgfzgermdol gMo d8s3bg ©s-
353900 oMYdEgds 2015 Ferol EMEsMoo dodmbsbmwo, gzMmzsgdo®do 68 566
OEOL G700099bL, 3960od) J399bgdl Fmeol g3zgws®g Tswowo dshzgbgdgwo
0OJgol d3b (35 523 EMEMO), bnwm yzgumsbg odswo — 30Mo0bsl (4800 m-
@560, 2021 fiewolb Imboigdgdom). Logdo®mzggermdo ol 18 153 mEs®lb wGHME©Ids s
2010 §ro@sb bobosmgds dbsto 3H9bgbioom. mwdEs, s0bsbodbsgos, GmI gL
DO 5M5L5305M0L0S, oA 9303530000 sOLGdMOo Lblzsmds o6 Jgd30MgdwYs
(830MH90m 2o0BIMOS J0WI3)-

L5IOYH3g™ LgdBHMO YOOl BMbJ30MboGMdOL T9sMJd0MO JB39JE0BMdOL Tqlss-
3LGIWO© gob3obosgzm Av@sBs3m85390geo IMY)39wmdol gdldmMEol obsdozsl
396553690 10 fiemol @0bdogermdsdo g30m3sgzdoMmol sboen §936  J3994bgdls o
39600s¢) 93994690d0. sbow 936 J399bgdo gMmbgmero 56056 08 IMbyBOHIdOom, H™MI
o0 LEHOWIHYOMO BHOBLRMOT>300LS S LEdsBOM MHYIBMMIGOOL MRGM 30569-
@O 259MEEOEGds 5J30, MboE 9975950 390D 35boaE0 J399bgdo. LoBmTo o-
930996900 35690l 0bgduols 8608369 mdgdL, HMIOL sboggds© 30bgeddegs-
bgango Karagoz (2015) dogh d90mmagsHgdmeo  9gomm@om. 33093l smficrosbo 3gMo-
00 2014-56 2023 Ferol Bsmgwom (t= 1,2..... T) o 20 939960l gos858353909000
9090390 d0b bogmbeolb gudmMEOL VoMM gdOL 356gewMo dmbsigdgdo (i= 1.2 . .
N). 206L5BOzOMos 3MIMWsgon®o gdudmdEo Mmamema fugdol, oby J3994bgdol
dobggom. dob Loxgd3zgby A90M3mM35¢gm gJudmEEOL Imbowmbgwo d6odzbg-

@MBJOO MOMNMIIEO J39960Lm3oL, gmzger doigdnw Fow:

Eit = (EXi X EXj) / EX (1)
Losg EX 5ol 80¢0sbo 39999es30weo 9dudm®m@o.
35690l 0bgduols 3609369cMmdgd0 gsdmm3EOE0s, HrymM(s:

Pij =EX ij / Eij X100 (2)

3bMowo 3

250058581985390900 dMH3gemdol Logmberol gudm®Eol 3569wl 0bwgduol
3609369emmdgdo, 2014-2023

2014 2015 2016 2017 2018 2019 2020 2021 2022 2023
omgotgomo 90.46  92.63 97.68 9950 9853 99.11 100.28 102.71 108.08 103.86

Pobgooo  100.90 102.28 103.16 103.00 102.34 101.67 100.17 94.85 96.52 98.90
boegs@os 87.81 9690 101.79 10398 99.42 100.02 100.12 100.17 100.77 105.52
33030mbo  143.86 165.16 120.04 87.70 105.69 9053 91.05 85.60 87.62 63.36

101



“9302600dobHo”, “Ekonomisti” N3, 2024

UEHmbgomo  106.69 95.09 9957 94.81 104.29 100.22 104.78 109.85 98.83 87.28
mbay@gmo  100.44 103.08 105.29 103.18 100.64 100.92 100.50 95.21 95.17 99.89
ws@zos 9557 9654 9548 98.01 100.41 95.60 103.80 105.52 104.41 100.05
wogdhmzs  102.75 92.47 9207 9891 97.70 99.37 105.49 106.61 106.28 94.31
3mmbgmo 92.06 95.02 9540 9692 9740 99.13 103.70 105.02 103.72 104.87
Gmdobgomo  100.99 100.79 104.07 10420 106.90 103.20 97.78 9471 9530 96.70
beomgozgmo 107.20 10657 106.68 101.80 102.27 98.70 98.03 9457 92.89 9851
bermggbos  86.63  86.96 87.67 90.87 9249 95.26 100.05 102.61 11698 121.24
oedobgoro  77.80  115.88 143.50 123.64 115.64 120.18 12455 111.84 105.82 0.00
dmbbos oo 89.66 89.23 90.86 100.26 101.73 99.10 96.75 104.53 110.08 106.66
3963933060
onbdgoo  102.63 10232 98.47 97.76 96.77 9856 9430 101.28 106.10 100.27
dmeomgs 9428 89.65 8790 100.09 113.15 126.65 108.77 79.15 95.62 103.36
dmb@gbgatm 68.75 9394 9225 105.21 105.60 110.15 106.63 89.85 111.33 106.89
36. 953000mb0083.94  88.33 9038 94.79 104.87 109.26 103.71 104.42 105.70 103.85
Lodo®mggerm 125.34 87.34 6394 8995 99.89 101.15 72.78 97.76 12755 115.18
m3Goobs  165.52 119.75 104.26 108.01 109.84 105.21 101.47 121.38 61.38 41.20

3b®owdo 3 FoMdmygbowo dmbs3gdgdo 430639690, H®A 93M®3s3806M0L
9399690L B0l LsdGMgfzgm gJudmOGHTo QodMMBYMESE 39MR0 BMbI30MmboMmgdOL
053969090 o943l bawmggbool (121.24), 35605¢ J3996gdL Mol Lsgs®mggeoml
30330900 LYLEIE JoMOYMMgdmEs 2015-2021 Hargddo, bmeom 356553690 meo
ol 4o6853e0mdsdo ol Lad®mghggarm gdudm®EHob godxmdgligdol @gbwgbaoslt o3-
@9bL. OHmame3 BBL, goodsdndsgqdgwo IMghH3gwrmdol Fo®dmgdol 95839690 gdmsb
39000609000, 9Ju3MOEO 390 BY6J30MmboMmIRL. gLl Fgodergds ©9353d06MHIdMEIL M1g-
9Ju3mOAL  (53¢™Isbgebgdo 2023 gl dmerosbo gdudmmEol yzgwsby oo 3o-
3930605 04 32.5%-00) ©5 505 5QH0MdG030 FoMmdmgdol 3563009, LoFotmo
MROM bsbamdwog 39MHomEby 9330603905, HMI F935858Mmm g MHYbs JEAMIO
39bgbgoss.

313365

9363538060L  LsdMgfzgerm LEMGJR0s LsdMghzgerm LgdGm®Ls ©s dobo
(39390 39900l 39630m5M9dsL  LogMmsdmMobm  FgoMmgdom  3mbEgduEdo,
AmBEom dsHMOLs s AbmBwom g3mbmdozol GH9babEogdol gomgzgswolfjobgdoom
23960boegl s, GqLsdsToLO®, 936 35306MOL LogHMsdmGolm 3mb39MHgbEWbsM0bM-
0L 25d0gMYdIL gaLabMEads, IgmMg FbM0og, 30 Jolo JoBBos 9g3Mm3s380M0L Gogabom
3Mb396M9b300Ls s 0b6EJAMoE00L bgardgfiymds. 0dobsmgzgol, Mmd 3sboa@ds J39y-
6903 930m3s380MH0L LsdMmgfzgErm bEHMGHIR0LMIB MogLYdsEO MMBOLdogdgdo Avs-
G3MMb, Mbs 0BOHWBME oMgdMEgdOl X53380 3gdbmeEma0® s50Tsbgarsby, 0bmgs-
30MM0 93069 s LMo LofaMImgdol #odw0ghMgdsBY, 1939, FOBOWWO GHEMbL-
g0OIo300Ls s 33969 BHOBLZMOTo300L MbEIMbMdOm Jomfigzol wmbolidogdgd-
9. 9OD-9MM0 5930390 J0TsMMgds  bsTg360gM™ 33eg39d0Ls s Jobgz0ms-
900L  5530656L9gBOL QoBOSS, Boms G3MMISZT0MOL LodwgsErm Fobgz969d9w™sb sGUY-
00 bgomds 89593060mb.
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39600005¢) J39469030 LEHONMIGHMOMEO GHOBLRMOTs300L GHJd30 dgsmgdom
Bogaws 8090bs0gmdls, sdo@mad doom 93mbmdozqddo, 936 J399469dmob daomgdom, xq6

300093 3005 LEdMYH3g™ bgdEHmMob Howo. 396osEO 93996900, 21939, BoTME-
Bgd0sb Lodmgfggarm dO™Iol IFoMImgdemdMmdol dsB3969dwgdom. s8gbs®, doom
9693900530 BOHEOL MHxbgM30L A99mynbgdolmzol s 93MM353806M0L d5B3969d gd-
056 @ssbermgdobmzol bGMmWdEHHMEOo MIRMMIJOOL oaMmAIEgds bdFOMOIdS0).

aboo §9300 939946500Ls o 39600 J3994bgdol A5sTsdTsgzgdgeo AMgF-
3930l 9gb3mOEGHOL 35690l 0bgduol dsh3zgbgdergdo 2014-2023 fiergddo s3angbl
3939990 §39460L 3mBoEosl OHmam®E bbgs 399690096, oby geblsbogger Fangd-
056 30050:09000. 259MmMHBYMEs Forseo B3bdiombomgdol dshg969d9wo 593l bigwm-
39605b. 35600053 §3994bgdL MOl LodoMmmzgwml 3mbBoEogdo LYLGe© Fodmoys-
90mos 2015-2021 §engddo, bmeoem 3565136900 mGo Farol 4sb3s3wmdsdo ol qowa-
XM39gd0L  GgbgbEosl 93wgbl. MMM hsbl, 9908539985390 gwo IMgfzgurmdols
Jo6B8mgdols 85B39b9dwgdmsb dgatgdom, gdudmm@o M3gm BvY6J30mbocmgdl. asbls-
bow3zge 39MHom©do g 990dwgds v935380MH©JOMPIL HJIJUEMOEL s SO SO MD-
6030 (ommgdol BOEL. 930™3953806MH0L J39969dmsb dasMgdom,  LadsGomzggarmls
9690390 mdob foeo L3-b LEAHMKYIEBHMMLS s EILEJIYDSTO 3ZWOZ OdSW0s, 1939,
Q0505 15YOEM O oo gdbmemaom®o LadMmgfgguwm gudmeEol dobgzgb9d-
@9%0. 530FMI LEGM®NMIEGHMOMEO s LsAMIF3I™ 3mEoE030L LodoBby omowo @s-
9539090 W0MHJdEgdol gmby LsdMghHzgwrm MYGdO MBS Yobal.
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DEVELOPMENT OF THE INDUSTRIAL SECTOR IN THE EU AND THE CANDIDATE
COUNTRIES

Expanded Summary

Industrial sector affects economic development in multiple directions. Although
currently services take the largest share of the employment and GDP in developed econo-
mies, their growing interest towards industrialization and industrial policy issues is obvi-
ous. Industrialization is also present in the development global agenda, as it is included in
Sustainable Development Goals. Because of its close connections with other sectors of the
economy, industry and especially manufacturing makes a positive influence on productivi-
ty, employment and economic growth. Many innovations and technologies emerge in in-
dustrial sectors and have spillover effects on other branches of the economy, including ser-
vices. Another advantage of industrial development in related to diversification, which
makes an economy more resilient against internal or external shocks.

In the EU industry accounts approximately 20% of the economy and creates 53
million jobs. The goal of the present paper is to analyze the state of the industrial sector in
the EU and the candidate countries. It aims to study further approximation and integration
prospects. The research is focused on the contribution of industrial sector development in
fulfilling the economic criterion of accession, namely, in enhancing the capacity to cope
with competitive pressure and market forces within the Union. Simultaneously it can con-
tribute to the enhancement of international competitiveness of the candidate countries.

The industrial strategy of the EU comprises both horizontal and vertical measures.
They aim at supporting more sustainable, resilient, green and globally competitive econo-
my. The industrial strategy is designed to enhance single market, support EU strategic au-
tonomy and ensure twin transition through green and digital transformation.

Candidate countries need actions that are compatible with the EU industrial strat-
egy. Step by step they have to support technology upgrading within industrial value chains,
enhance innovative small and medium businesses and carry out structural reforms for the
green and digital transformation. One of the essential steps is to narrow the existing gap
with the average EU R&D funding.
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In order to make a comparative analysis of the industrial sector in the EU and the
candidate countries we rely on industrial value added, labor productivity and manufactur-
ing export data. Comparative performance of the industrial sector is assessed by using panel
index numbers, which reveal the position of the individual countries towards each other as
well as through 2014-2023 years. The data are obtained from Eurostat, World Develop-
ment Indicators and national statistics offices of the respective countries.

Compared to the EU, the pace of structural transformation has been slower in the
candidate countries, therefore they have lower share of industrial sector in their econo-
mies. Candidate countries also lag behind the EU by industrial labor productivity. Thus
they need to continue structural reforms in order to make use of the industrial growth po-
tential and narrow the gap with the EU industrial development.

According to the panel index numbers of manufacturing exports, Georgia had
weak positions during 2015-2021. However for the last two years manufacturing exports
has improved. Better performance of exports compared to industrial production indicators
can possibly be explained by re-export, rather than the development of the local produc-
tion. Because the share of industry in Georgia’s GDP and employment is still low, also me-
dium and high technology goods are weakly represented in manufacturing exports, Geor-
gia’s structural and industrial policies should target high value-added industrial sub-sectors.

Keywords: Industry, Industrial strategy, the EU, the Candidate countries
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