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Econometric Analysis of the Trade Relations of Georgia and its Development Prospects

Temur Shengelia
Professor
Ivane Javakhishvili Thilisi State University

SUMMARY

As a result of the research, it was determined that the gravity model is an important tool for international
trade research. Including additional variables in the model expands the possibilities of its use. The construction
of the model and the calculations made on this basis quite accurately characterize the trend established in the
foreign trade of Georgia. As a result of the calculations, it was determined that it is important to improve Geor-
gia's competitiveness, to increase its export potential, to produce goods in demand on international markets,
and to perfect export products. The analysis established that Georgia's trade relations are developing succes-
sfully with the countries with which it has a common border, in the perspective it is important to use the reso-
urce potential of the sea, which should be focused on those countries that are distinguished by a large geog-
raphical distance. The gravitational effect of trade shows that Georgia has a great trade potential, the utilizati-
on of which depends a lot on the reasonable economic policy of the country, which ultimately has a positive
impact on the country's economic development.
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