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o6 3mb 38 memo Lobgemdbogmado (533, a9MBsbos, nsdmbos, 3m3908)0, oMdg-
00, 4obobgma, sdgMdanxkgsbo s 5.d.). dmemm 3mba(3935d0m, bagsmgm bgbbydal
73.7% s>egdamos bog@msdmMabm gabsbbayma abb@o@m@gdabsgsh, 17.0% —
Lbgs Lobym3bogmgdabagsh, 9.2% 30, 353m33z5dyma gsbasba Jomsmegdas
(9-6. 939mdmbgdn’).

y39ms bogomgm gamal badgamm bogmb@mod@m gows 22.2 Byemos, bonwes-
bos badmamm dgmegemasbn 3gfomeo (569 Mm, MmImol asbdsgmmdsda o6
bgds 3omal 3m3Labamgds) — 8.1 Bgmoa, Ladmmgb@m aobszzgomn (2.20%) 3o

*

gb ob 936:m3mbrogdos, Mmdeab dgdzgmdomsz 2008 Eeral gobogbamd g bsdomoggenmb
3sdobgends bgerobmamgdsd dmobgmbe 500-docrombosbo bgbbol smgds dobnb 995 go-
Bdbo(zo30b 8dgbgdmmmdobscmgol, 3mbBEs ol dobgwgom, gomobool bLodmenmm s
2013 6g9¢v0 0gm oo dmemo.

2019 bgern dorogmiogds s sz 30Dbozeg0s 9dgbgdmmo o o3 goemgdos go-
b3 g8 o (gbos, GmE 2011 Eg9enls ,dmb gmbos” o b0dbmemon g5emob & gbB@ -
@0ds(308 - go@obonl gowogsgds 8 Emoo s smgdaemn bgbbolb dmdbobnmgdsdy
0.3 37964800 6530098 Ecrom® 36 m 39689 36 g0dmMob o0sbbdgds). ogmsd o
MmmgmE dmbos obobgmgdmmo 500 derb 5dd memsmols sozgobgds, s85Dg 3mb 36 9-
B0 3obabol dobomgdo, semdoc, 1obsbboms bodobob@mmb mbws dogdsmomon.
3om§030 gom3mgdos 3o 0L gdb, Hmd 39d9698gcemn dobabgz9ds 35Bbs3330-
bsogob smgdaen 500-30cnombosb 36 gc0n@dn 2021 Eenoborgol 325830, msg0b 3Mmm-
396805650, 900 3emb 33 pmensmo 0hbgds gosbobogemn! sdol g3odm mEa bervals

dg8ga domxgddo (2021 6.) yzgcms Eysmmaob dmdomndgdmenn ymagmo 8994569
oo bagom gm gomol dmdbobamgdsdy 046955 Bomdsmormenn.
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bogdome sbmmbos gabzomamgdmma J39yb9dal 0bgymas00l 35396989 sb. do-
a5m0ma, XXI bangnbol gogmomo 18 Bemnsb 5d3-30 nbgemszoalb 3shg969d9ma
9 Bemob 856dambyg 2.2%-%g 3g&0 oym.

Lobgmdbogm gomol 3m3babyMgdol bemzmnem dshzgbgdmswm dahbgnmas
3L3-0b 5% (LogdoMmmggmmbamgal 2019 brob dpamdstigmdoom, gb 8sh3969d9ma
oobEmmMgdom 2.2%-0s). 335bmab, 2021 Bemobmgol, Hmegbsaz ©oagds bajoomgg-
mmb gobmgl obEm@sdo bg8mblgbgdmmo yzgmodyg ,93dm@ognme” Logsgm
390l — 9.6. 930mdmbogdol (500 3mb 533 mmsmob) goaboolb eMm, bogemgm
39em980L dmdbobamgdolb mobsgemomds bobgmdboxnm domxgdob dgdmbsgengd-
00b, 3654803 nmom gommdsgogds o 2018 bral 8.5%-0b bo(33maw, 16.5%-b do-
ombggL. 2011 Bgemo, bagsmgm goemgdal Im3bobymgdal bagMom &mMgboolb Jem-
bmmmansdo abggg »aodmambggs”, Gmam(s 9.6. ,86mmosmg 3measogmo’ — basg-
&m3mdoemm ab9d%g.

d;3360mdab bagsmgm gomab 3m3LbabayMgdalb msbsgsMmomds gdb3dm@mELs ©s
Bsg@mmn doxg@ob Igdmbogmgdmsb 2016-2023 Bemgddn
©0536335 6

18 7

16,2

16 1

14 -
1 9gb3ertiyonsb M dormadol 3gdelsgeegdosb

12 A

10 +

7,6
7,2 75
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(3 d99bgds Lobgmadbogm gomom dmdomadgdym dows MabyMbgdl, gab
0d3b 939496530 0360 Babsblyyma Mgby@Lo, G dmagmmdols dmmbmgboemg-
3980 s8335ymzommb?! — pmg396gmn dm393mmmdom, dbmmme 3m3gMzomm
dob390b.

bogommnggmmlb dmsgmmdsls dodmg(393930 go3mdggdamon o43b 6 s 12-030-
360 bobodobm goemogdaemgdgdo, 2, 5 o 10-6ernsbo bobsdobm mdemngszngdo.
Lodgommbmonfo badMm396@m gsbs339000, 2018 Bemob sdmggz0l damdstgm-
dom, 8.3% ogm, 5691 Lags@mgm 35mgdab Ladysmm Bmon LodMmm39b@m 35633-
390056 (2.20%) gs63d00, m0mgdab 3.8-x96 gcm dsmsma. 530l godm(zoo,
3 2018 Bgemb, dogbgoegsn bLodmsgmmdm gomgdal dmmosb dmzynemmdsda dg-
oMgdom @sdaemn Boemabes (1/5-Bg bsgmgdn), Lodabom gomalb dmdbabymgdady,
3dm3Laby@gdal dmmosbo Mmsbbol momddal babgzeto (47.0%) dmmomms. dormons-
bmdodn, bddabsm s LygsMgm z3malb IMILabayMgdsdg Abmmme 3Mm(396@ab
Labom, 2018 Bgemb LabgmdBogm danxg§3s 520 Imb matdg IgGn gdsnbsws
(275.8 3mb oo — bagomgm o 244.3 3mb momo — badobom gomab 3Mm(39680L
Lobom). 2012 Bemab 3933, LogdsMmmzggmmd oM@ m LagsMgm 33mab 3Mm(396-
&ob Lsboo 9339 aodabss 500 3mb 533 Pmmsmdg 3@ s 2023 Bemsdwy
3%03bsbegmao 3J3b mamgdab 30093 gMmn 33w76n (468.1 3mb 333 mmsMa).

3bMoemo 3 33o0m BoMImea 9bsb ndmygzs dmemm 4 s 3m3gzbm mmbo bemals
3obdombg bogsmgm gomal 3maLabyMmgdody aomgdamo bafmggdol Imsmmmdady.

Logsoggmmb bagsgm gomab dm3babymgds 2016-2023 Gmqdda
(3mb 333 Emsn)

gbGomo 3
beyem 2016-
2016 2017 2018 2019 2020 2021 2022 2023 2023 BB,
L)UQ 2229 | 275.6 | 388.7 | 459.6 417.0 874.8 | 441.9 | 472.6 3553.1
doom
JmEab:
dnﬁnmog\)o 140.5 180.9 | 282.6 | 331.1 298.1 766.7 340.7 | 361.1 2701.7
nobbo
36(")636@)0 82.4 94.6 106.0 128.5 118.9 108.1 101.1 111.5 851.1

domosbmdsdn, 2016-2023 Bmagdalb ds6daemDy, dows ©d adsMmg 33emgdab
dm3LabuMgdsdy, LobymdBagmb dmybg3b Essbmmgdam 17.5 ImAE msMab
350933 (569 2023 Bemal bogHoo domxg@ob dgdmbegmadol bademabmbm dshzg-
699Dy 89@0), 300 ImG0b Fbmeme 3Mm(396@0b Laboom — s@obs3magd 4.2 e
maMabe.

@obemmagl Bemgddo gomgamabbabgdamoes Gmam g bagatgm, sbggg badabom
3omob BEEs, bodabom gomal Medwgbody MYRMm LbMogo bl godm. 2023
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Brob bago@gm gomal dmzmmmds 2016 Bgmmsb dgoamgdoo gondGgds 56.9%-
00, b bodabam gomabs 103.3%-000. dgegasw, babgmdbogm gomal domnsb
dm3mmdada bogsgm gomob Bogo, dofmamos, 3g0bsthnbgdl Bs3y3s6 Mmb,
0993(39 30bo Boemo Modgbowdg dg3(306Mgds —2016 Benab 79.1 %-0wsb 2023 Bemols
74.8% — 3c0y.

Bdmaosm, LogHmsdmmobm bLgbbgdo — gb s@ab ,Juhs MM3bGHog0 dmdMom-
doom”. = bobgmabogmgdo @s dobo d0bbyLLydngd@gdo geom dgdmbggssado gedmeo-
ob Mmame(y 3Mgn@mmgda, 3gmmg d9dmbgzgzada 3o Mmams babbol 8dmgdgda.
030@m3, datmsmos, badsMmggmmb bgmobygmagdsb bagMmsedmEabm dobdge-
oo ggMxgOMdon Ibmmme ,bgma od3b godzgHoma® s bbgs J3996980bawda
369008 mMal 3mboofn g o6 JmmMans, 35363 Labgmdbogm Lsznmmgdsda
3ymag LabaMIMgdL, saMgm3y, J3gybal 3M3gFM(z0mn 856398Ls s dnBbyLLEG M-
&ML 2019 Bemob 1 83M0mob dpgmdstgmdoom, bbgs d359y658ab Lydagd@gdby
3539990 3730 EI3bmmgdam 7.4 ImMe 533 Emesmab bgbba. dgbodsdabs,
LagsMmggmmb Bdnbes Logsmgm 3om3s (bLbgomdad smgdmm ©s ao3gdme bgb-
b9dL dmEnb) 10.4 3. 533 Mmoo (28.1 M mamo) dgoanbs, Msg dmemm
mobo 335608 mob 3b3-0b 64.4% -0s. 59906, bLabgmdbogm bgj@mmab 630bws
Lagsmgm 3oma ,,dbmmmme* 3.9 ImMe 333 Emmscmas (10.6 ImFHo msfa) — J39y-
6ab 3L3-ab Ya-bg b5 3emgda (24.2%).

bobgmdBogmb dogH smgdmm Labbgddg by gmmds sGOLEMMO 046gdms,
09) o6 d939b9dmom dobo godmygbgdol 9539d@0o6mdal Lsgombl, HyMm 3o Eo-
3500 MHM3 307350, 3MMgmaz0slb d3gybolb g3mbmdogols, gfomn dbMog, s bsbgem-
36oggm gomgdals 3o@gdab, dgmeg dbMog, boogms dmab.

o 0gds 9969, 939460l 8L3-b BO®S sIM J0EgdMEOd sG8F>MEGM Lobgmabo-
3mb og® segdgemoa Labbgdol dmznmmdsdy. §3mMbm8ozolb DMEsdn damdsbaoma
bgmomo 3g043L 3gMdm Lgd@mMbL. mzom LobgmdBogmlb BngM scgdyma Lybbgdo
bogmgdomss 3m3gMz0mmo od30Mm30b s ob R®m 3g@sw bodmasomgdfngn
Logmbemal, LagMom 3gmamemgmdol s NLsgOMbmMgdal bLogoMmgdobsmgal go-
dmoyqbgde.

dobgegam 330bos, Bzgb dgbodmgdmaw Rsgmgamgm Imazgboabs 2000 benals
dg3am3 3gMomedo bogoMmggmmb 3b3-bs s babgmadbogm gomagdolb 358 gdabs
35h39655mgdal dgatgds, Mobg 3 bofMmdmmagbal nogMads 7 admgges:

bg3mbbgbgdmmo msebsgofmomdal dg3(306950b gMm-gMo Jadgdo, smgde-
mo Lgbbgdob Gubgombomaa ©sbndbymadal L3g(30x030L goMms, dgadmgds
obobgmogl bagdstamggmmb dows g3obgdalb Ibmagmom 35BMab Bsbgdmsb s-
sbemmgdab 36Gm3gba, Mol godmz smgdymo Lgbbgdol Lanbzgb@ozom dygmEes-
0 35GMAMO 9BqG0obmdal mbg 83¢9ds© 000 ddol MK M NBG™ adamas,
300069 2000-0560 6emgdol @obobyobda.

LabgmdBogm gomdg bggemmdabasb Ibg3g9mmdedn Jnomgds sGedbmEme
303obOMmgdgmo bgmobaxmgdol — dmsgMmdab, sc0dgm gMmzgbyma 35630b
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Lagommggmmb 3b3-ab 38 gds bobgmdbogm 35mgdab DAl ymzggm g mamdy
2001-2019 6.6.
©0336»3ds 7

10 1

2005§.- 2000§.- 2010G-2005.-  2015(.-2010G.-  2019§.- 2015§.-
b mob s3] b

30gM smgdnmo bgbbgdoa(z. 935bmsb, J3996ab omnsb 3smda Labgm3bagm 3s-
Mo 363 09 3RS JRHMIEIMMN, 3M3dgE IMEYEMInm(3 d3m3Mdd daMamdmo.
— 2019 Beob 1 s3Momol dpgmdstgmdom, Ladommggmmb Logsgm gomoa 17.8
e 533 EmEeM0s, Moz bodsMmggmmb dmmm mmbo 3300 omolb dodomdy
939496530 dg4360ema 3L3-b 110%-0s. 59906, Insmme bobymadbogm Lyd@m-
A0l Boma Imeab doemasbo bags@gm 3amab dbmemme 41.9 % — 7.4 I 533
Mmoo (20.0 Ao maMa), HmBmoEsbss badmagmmdm bgd@m@ab gomoas 5.4
I 533 @meama (14.4 3G modo; Joemasbo gamal 30.3 %), gHmgbeyema dsb-
30b gomegdmgdgdo — 376.4 3emb 533 @mmamo (1.0 It momo; dmgmo gomol
2.1 %), booeme Labgmdbogm 3m33s60930b bgbbgdo -1696.5 3mb Emestin; dogma
300l 9.5%).

Lagamgm Lgbbgdab EsbsMAR96n, 569 aa 656ama (nacmddab 3/5) Imeab
35Labgmdbagm Lgd@mamdy — 3m3gMzanm 3563937, d30bbgLls s 3m33s-
603333mMab bgbbgddg. 564, 33 gomab as5bEYIMgdsdg 3nMsdnma 3sLybab-
3393mmds LagoMmaggmmb bymobygmgdsh 36 as5h6ns. — abobo domosbo
3qbadadabo 3m3gMonmo Lodsbim o9 dabbgbLbEMdEnMmgdol 3obmbobdagd-
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mmdomss 30 gdama. 3mb3MgGmma, 3gmdm Ladsbzm bgd&mmal bogsmgm goma
4.2 3 093 EmmaMns, bbgs bgd@mmgdal bogsfmgm gomo 3o — 5.4 e 39
msmo (14.7 3meo maco; db3-b 33.6 %) s 3mI3sbosmadm@obm goma — 2.4
3em& 533 mmso (6.5 3mMm. momoa; 3b3-b 14.9 %).

aobbbgoggdom LobgmdBogm gommal BL3-bmeb Mebosgsmmmdabs s Lobge-
3bogm gomal dmbabmagmdolb 9o bymdg gosbasmndgdabs, o6 o@LgdmdlL 36o-
&gfondo, Bm3gmoag asbbobdmgMmazws J399b0b dmmosb Lagemgm gomgdda be-
bgemdbogym zomgdolb m3Godscrammmdol mbglb. 898)-bs3mgdo Mmobodfowm asb-
30006930 93mbmangalb 3dmby J39946900L bogsgm 3omgdalb LEMNIEMGda,

bobgmdBogm gomgdol Bomo sdLmmyGnmow gobbgsggdamos. dmg J394obsl
Lo gdome bmmo@n&n LagaMmgm 3omo 5dz0, MHmImol Fmzmmds K gMOS© Smg-
3o@gds> dgbadadabo g3gybol dL3-b (Jogsmoma, gogMmasbgdamoa Lodgym, bo-
aMmobogdn, 053mbos...), 335 0dab aodm, Hm3 sdg356M0 gomgdal oo bsbo-
™0 Yomndogds sMababgmdbogm abb@odn@gdal, 3gMdm dabbgbobs s 3m3gm-
(30990 3563980L LagaMgm g3mbm8og o oG 0mmdal asdm, mdnsmme babgem-
3boggmb Bogmo Logsmgm gomgdol doemnsb Im3memmdada, bs38sme dm 3@mdemagdy-
0o, Yymgzgemogzg 935dg 330g50m bomdmmagbsl mnsaads 8 ndmgge.

Lobgm3dBaggm 35mgdal Bama §39960b omasb bogs@gm gomda (%)
©033653s 8

o0 o saa

80 1

81

70 4

60 | 56,7

50 4

37,7 37,4
40 1 32,6

[\l
®
®

30 - £1,2 25'3

20 4

10 - 6,1

o mgds Mbos, 9o LESEG0sdo dbgmos gomgdals dogmo sbs@mdnabs o
396g9mma00lb Bam3mAgbs, doamsed b, MHmd dbmmme Lasdmsgmmdm Lyd@memab
bybao Bemab 356333mmd33n Ladsmmggmmb g3omgdab Im3babyMgdsdg (doMa-
030 03bbab sxsMmzsbs s 3Gm(396@0b aswsboadg) Ladoyxg@m dgdmby-
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mmdgd0esb dngdsmmgds ymggma dgbyog msMa, 56 dgodmgds o6 0b3g3w9L
B39b0, of(3 00y dnsMn s dgdmgdymo Lodmasmgdal gobbsznmEgdym you-
oMgdsL. 09 M33gbs Md(30mbomMa, dnBbMdMngam nbofmxgds, godmayg-
bgds Lgbbgdol 39d3gmdaoc dmdamndgdamo LabbMgdo — gb bsdwgomo bocdm-
50396L Aggbo LodmasEMgdabmzgal asbbsgnmmgdymo 06 Mmabol Logsbl, doom
NgBeOm, Dgdmo 1339 50bndbyyma 2008 brol s3Momdo smgdaemoa 500-doemombos-
bo @mmamob bgbbol ,9539J@&0060" 353mygbgdal dogomomol gomgamabbabgdao.
353046mdo, Lobgmdbogm smo@ab LadbobyMmds 3sbbeznmmgdamo ynMomgds
1Bd @omdmb badoyyrg@m LabLEJL gBgd@&nsbmdal bsombl Labgmdbogmb
3096 sxgdymo Lgbbgdolb godmygbgdol babodn s dgbsedsdabo nbym@ds(s0s do-
SbmEmb bgmobygmgdsl sModsMGm 3mbEBs]@&a, sedge d0dmnbsmyg bomyga-
30l gobbmM(309mgdols 3oMamgmyMac.

©sb336s

0dM0g50, bogommnggmm LEYmoE 0ygbgdl Mobsdgommzgg Babsbbyma vm-
®09MHMdg0b 0bgor m@Isb, MmamMoges bobgmdbogm dows s aomg bystm-
980056 Lgbbgdol dmdnmads(305, BMBmalb bFMEs 60dbsgb JoMormma Lobgmadbo-
gmbsedo 3Mg0@mmgdal gobHam bomdsl ©s 3bsmdsl — bgmo gondsmomb
SbamasbMmes Labgmdbogmb 3bbzamdsbd@oednsbo 0bgmsbEMNIE Mmoo o
Lbgs bobol 3BmMgd@gdalb EsxgbsbLydsdn. dostmamans, 2007 bemals 393w, Lobge-
36ogm 3ol mobogamMomds d3gybol 3L3-Lmeb gobsamdmadl bEMEal, oyd(ge
360&03mm, drgnm ombgl (3b3-0b 60%) ob KgGs(3 36033bgmmmzgbow RsdmmAg-
ds. ab gomgdmgds, Hm3 dobgosgem sdbmmuE Mo ©s dgnsMogdomn dMwabs,
Lobgm3bogm gomgdol domnsbo dmzmmmdol dFMol §9330 sd3oMow Rsdmem-
Rgdo gmgbmm 35 @oda bmdnborn@mo db3-0b BH@NL ©Nbsdn3sb, dommocmgdl
sbamasbms Jomormmo Labgmdbogmb g3mbmdogzol bEolb d0bogsb 3m@gbso-
smbg. babgm3bogm gomob Looom 3mbabmgmdal g Lyymdg LadoMmnggmmb
RodmmRgbs dmbabogg LadabdMM g3mbmdnzol J39969dmab ggMmowaw 3@ ns, 3oy
30030639 Ao8mMARq6s 93mbmMBa3mEn a5630m5M980L EMbac (Imbabmamdal g&o
LDy BoM3mgdygmo 3b3-0m). s0bobadbsgns, M3 39960l donsba goemgdo-
b Labgm3bogm gomagdal bomo 2/5%-b o6 smgds@gds, Mo sbgzg d0s60dbgydL
LogoGmggmmb 80d6gbLndogd@gdal, bLodsbzm Lgd@mMal gommm RsGmymmdsls
LogFmsdmmMobm MHmogHonmdgddo ©s domesadn s@Mbgdam bmdal bsjdeme do-
0o Mg0@obals.

53539 MM, gobMomo bgbbgdal Im3LabyMgds 3mombmgl dndwmabatmy be-
30K IE™ 3bobaM g gdal bszdomm bmmown® 6560, 35d0b MmEgLsy gHm3zb4-
mo gom@ob dgeygze 3Ebo s dobo ggemas300bawdn ,d0Mg30mads”, ©sds-
&qd0m0 Mob3ged@mmalb do@omgdgmoas scgdgmo bgbbgdolb godm Labgmdbogm
3omob ImaLabyMgdals Fobbd@edgdabs s E30Mmal gmMdamgdsdo.
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Loan and debt — are the most important economic categories of market economy.
By means of a selected loan, the resources of the economy and its individual segments
are reconciled, on a principle of equilibrium, there are transfer of excessive resources to
those areas and segments of the economy where their deficits are observed. As a result,
economic processes, growth dynamism and, ultimately, the well-being of the entire society
will accelerate.

As arule, borrowed money from the state debt creates additional financial resources,
mainly covering the budget deficit, improving municipal and road infrastructure, energy
sector development, etc. Private sector loans serve to expand relevant business activity.
Overall, both forms of lending — public and private —if they are effectively used, have
a positive impact on the country’s economy, its individual sectors or regions, on
macroeconomic growth and ultimately on the welfare of the population.

Despite the widespread assumption, the growth of Georgia’s economy over the
past two decades exceeds the growth dynamics of public debt. If the debt-to-GDP ratio
was 66.7 percent in 2000, despite the fact, that currently Lari is devalued, and the large
number of state debts (more than 4/5) present foreign debt, it doesn’t exceed 45 percent.

This share of public debt isoriginally exogenous (foreign). The role of international
financial institutions and leading states in the institutional reforms and economic
development of our country is invaluable. At the same time, thanks to the growth of the
Georgian economy and the development of the banking sector, it is possible to mobilize the
country’s internal resources in the form of domestic debt.

In general, financial and economic system of the modern world is built on the principles
that it is not important the size of the debt, but the ability to repay it. Wealthy countries
and their entities conduct their activities largely by credits.- Low interest rates on loans, a
stable and predictable business environment, enables them to meet their current needs in
the shortest possible time and with minimal losses. In developed market economy contries,
in comparison with Georgia it is about 2.5 times lower (Georgia on average- 7.2%). But this
principle also implies strict adherence to therepayment terms of the debts owed.

As countries differ in size, population and economic strength, they can only be
compared against public debt by two criteria:

A) The debt-to-GDP ratio of the country;

B) The largest debt per capita population.

Georgia’s public debt per capita at the end of 2018 reached to 5.0 thousand GEL and
their volume increased by 5.4 times in the last two decades (2018 year% to 2000 = 543.7%)).
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Taken into the consideration that the country s nominal GDP was growing faster than
the state debts, the latter’s ratio to the country’s economy decreased from 67.7 percent in
2000 to 45.1 percent in 2018, though Georgia has had periods in nearly two decades when
the mentioned ratio was much lower (see Table below).

The ratio of public debt according to developed countries is much higher, for which,
as a rule, the ratio of state debt to the country’s annual economy is significantly higher. The
ratio of state debts to GDP in the developed countries was four times more than the same
index of the post-Soviet countries.

In year 2018 in comparison with the year 2000 Georgia’s gross domestic product
(GDP) increased by 6.8 times in GEL and by 5.6 times in US dollars. At the same time,
state debt increased: by 4.5 times in GEL denominated and by 3.5 times denominated in
US dollars (by 5.4 times and by 4.2 times per capita, respectively). Predominant growth of
state debt per capita in comparison with the increase of total debt is driven by a sharp 17.7
percent decline of Georgian population over this period.

Of course, the economies of these countries are much larger and stronger than Georgia,
but they are far ahead by debt burden per capita than by the produced GDP. Therefore,
to determine the real burden of the debt, its value is compared with the country’s
main macroeconomic indicator —to gross domestic product. By this figure, Georgia is
ranked 36th place out of 188 countries in the world (110% of GDP), ,somewhere, between
Slovenia and Bhutan.

For mobilizing additional financial resources by help of foreign and domestic
debts, Georgiangovernment prefers foreign debt—because of the big amount they can
get. The lenders for such loans are international financial institutions (IMF, World Bank,
European Investment Bank, European Bank for Reconstruction and Development, Asian
Development Bank, etc.) or specific countries (US, Germany, Japan, Kuwait, Turkey,
Kazakhstan, Azerbaijan, etc.). According to the latest data, 73.7% of foreign loans come
from international financial institutions, 17.0% from other countries and 9.2% from
securities (so-called Eurobonds).

The average contractual deadline of all external debt is 22.2 years, with an average
preferential period (ie, the time when the debt is not covered) — 8.1 years, with the interest
rate (2.20%) it is close to the inflation rate of developed countries. For example, inflation
in the US from the past 18 years in the 21st century, it has been above 2.2% during the nine
years.

The 5% of GDP is considered to be as the marginal indicator of public debt
coverage (currently by the data 2019it is around 2.2% in Georgia). By 2021, when the
most ,exotic, foreign debt in the most recent history of Georgia must be covered—so
calledEurobonds ( 500 million US dollars), the ratio of external debt coverage to state
budget revenues will eventually double and reach 16.5% instead of 8.5% that was in year
2018.
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The Government of Georgia has issued 6- and 12-month Treasury Bills, 2-, 5- and
10-year Treasury Bonds. The annual average interest rate was 8.3% at the end of 2018,
which is almost 3.8 times higher than the average annual interest rate on external
debt (2.20%). Because of this in 2018, despite the relatively low share (less than 1/5) in
total government debts, almost half (47.0%) of total debt payment was made on domestic
debt service.

Both foreign and domestic debt growth is projected to increase in the coming years
due to the latter’s faster growth (external debt volume will increase by 56.9% in 2023 in
comparison with the year 2016, while domestic debt will increase by 103.3%. As a result
the share of external debt in the whole state debt, will maintain a leading role, though its
share will be somewhat reduced —from 79.1 percent of the year 2016 to 74.8 percent by the
year 2023).

Keywords: Loan, government debt, debt service, interest, state budget.
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