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Summary

The article discussed the institutional reform, analyzed the selection of institutional indicators carried out in
Georgia, the estimation of the main indicators of institutional lag. On the basis of factor analysis evaluated the
eight institutional indicators, including indicators identified, affecting the economic backwardness of Georgia,
argued that a decrease in the country's institutional lag most affect trade freedom, financial freedom and fiscal
freedom.

Held on the analysis from the perspective of institutional in some post-communist countries; on the basis of
empirical findings justified a strong influence on the institutional development of the real economy; found a
positive relationship between institutional development and economic growth.

Keywords: Institutional reforms, competition policy, pricing liberalization.
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