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Summary

According to the conceptual framework of financial reporting the value of the assets in the financial statements
should not exceed the present value of economic benefits expected in the future from the asset. The Council of
International Accounting Standards Board (IASB) has developed the concept of impairment of asset based on the
purpose of submitting relevant information on the assets in the financial statements. The main objective of this
concept is to identify and evaluate the impairment of assets, such as the notion of economic benefits and valuation
methodology; Identification of the assets impairment and reflection in the financial statements.

Keywords: Cash-generating unit; Value in use; Fair value less costs to disposal; Recoverable amount; Im-
pairment.
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